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SLS 09RS-1469 ENGROSSED

Regular Session, 2009
SENATE CONCURRENT RESOLUTION NO. 81

BY SENATORS CHAISSON, BROOME, MICHOT AND JACKSON

FUNDS/FUNDING. Authorizes incorporation of certain monies from the Budget
Stabilization Fund into the official forecast for FY 2009-2010. (2/3 - CA7s10.3(C)(2))

A CONCURRENT RESOLUTION
To authorizethe Revenue Estimating Conferenceto incorporate certain moniesavailablefor
appropriation from the Budget Stabilization Fund into the official forecast for Fiscal

Y ear 2009-2010.

WHEREAS, the state of L ouisianaisexperiencing aseverefinancia crisisduetothe
economic downturn and recession occurring within the United States, aswell as significant
declinesintheprice of oil and natural gas and theleveling off of the post-K atrinaboom; and

WHEREAS, economic conditions have resulted in the state receiving significantly
lower revenues, and there have been corresponding decreasesin the official forecasts of the
Revenue Estimating Conference; and

WHEREAS, the lower revenues of state government created a mid-year deficit of
$341,000,000in Fiscal Y ear 2008-2009 and now require significant reductionsin the Fiscal
Y ear 2009-2010 budget, which reductionsarefalling heavily on higher education and health
care; and

WHEREAS, Article VII, Section 10.3 of the Constitution of L ouisiana establishes
the Budget Stabilization Fund in the state treasury and in Subparagraph(C)(1) thereof
provides that if the official forecast of recurring money for the next fiscal year is less than

the official forecast of recurring money for the current fiscal year, the difference, not to
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SLS 09RS-1469 ENGROSSED
SCRNO. 81

exceed one-third of the fund, shall be incorporated into the next year's official forecast only
after the consent of two-thirds of the elected members of each house of the legislature; and

WHEREAS, Article VII, Section 10.3(C)(3) of the Constitution of Louisiana
providesthat in no event shall the amount included in the official forecast for the next fiscal
year plus the amount appropriated in the current fiscal year exceed one-third of the fund
balance at the beginning of the current fiscal year; and

WHEREAS, at theMay 21, 2009 meeting of the Revenue Estimating Conferencethe
official forecast of recurring money for the current fiscal year, namely, Fiscal Year 2008-
2009, adopted by the conference was $11,145,100,000 of which $9,361,400,000 is state
genera fund; and

WHEREAS, at the May 21, 2009 meeting of the Revenue Estimating Conference
the official forecast of recurring money for the next fiscal year, namely, Fiscal Y ear 2009-
2010, adopted by the conference was $9,844,700,000 of which $8,059,900,000 is state
genera fund; and

WHEREAS, the official forecast of recurring money for Fiscal Year 2009-2010 is
$1,300,400,000 lessthan the official forecast of recurringmoney for Fiscal Y ear 2008-20009,
with the official forecast reducing state general fund revenues by $1,301,500,000; and

WHEREAS, no monies were appropriated out of the Budget Stabilization Fund in
the current fiscal year; and

WHEREAS, the balance in the Budget Stabilization Fund as of July 1, 2008, was
certified to be $775,593,291.05 with one-third to be $258,531,097.02; and

WHEREAS, the official forecasts of recurring money for Fiscal Years 2010-2011
and 2011-2012 have al so been reduced since theinitial forecasts of those fiscal years by the
Revenue Estimating Conference; and

WHEREAS, it is expected that it will be at least three years before the official
forecast of recurring money will return to the levels which were estimated prior to the
beginning of the financial crisis and economic downturn.

THEREFORE, BE IT RESOLVED that the Legidature of Louisiana does hereby
consent to and authorize the Revenue Estimating Conferenceto incorporate one-third of the

balance of the Budget Stabilization Fundintotheofficial forecast for Fiscal Y ear 2009-2010.
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BEIT FURTHER RESOLVED that the L egidlature of L ouisianadoeshereby declare
itsintention to use the funds made available for appropriation asaresult of theincorporation
of one-third of the balance of the Budget Stabilization Fund into the officia forecast for

Fiscal Year 2009-2010, over athree-year period.

The original instrument and the following digest, which constitutes no part
of the legidative instrument, were prepared by Martha S. Hess.

DIGEST
Chaisson SCR No.

Authorizes the Revenue Estimating Conference to incorporate 1/3 of the certified balance
of the Budget Stabilization Fund into the official forecast for FY 2009-2010 so that such
monies will be available for appropriation.

Declares intention to use the funds made available for appropriation as a result of the
incorporation of one-third of the balance of the Budget Stabilization Fund into the official
forecast for Fiscal Y ear 2009-2010, over athree-year period.

Summary of Amendments Adopted by Senate

Committee Amendments Proposed by Senate Committee on Finance to the original
bill.

1. Technical amendments.
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