DIGEST

The digest printed below was prepared by House Legislative Services. It constitutes no part of
the legidative instrument. The keyword, one-liner, abstract, and digest do not constitute part of
the law or proof or indiciaof legidative intent. [R.S. 1:13(B) and 24:177(E)]

Thibaut HB No. 635

Abstract: Requires the secretary of the office of motor vehicles, upon notification by an insurer
of avehicle owner's cancellation of hisvehicle's liability coverage, to send anoticeto the
vehicle owner informing him that he has 10 calendar days from the date of the notice to
surrender the vehicle's license plate in order to avoid the fees that are assessed by the
office of motor vehicles when liability coverage lapses on avehicle.

Proposed law provides as follows:

@D Present law requires every registered motor vehicle in the state of Louisianato be covered
by (compulsory) automobile liability policy with certain limits. Upon cancellation of this
coverage, fees are assessed by the office of motor vehicles.

Proposed law provides that no fee will be assessed against a vehicle owner who cancels
the compulsory automobile liability policy if he turnsin the vehicle's license plate to the
office of motor vehicles within ten days of the date that the office of motor vehicles sends
him anotice.

2 Present law providesthat if the owner or lessee of aregistered vehicle wishesto
discontinue use of the vehicle and cancel the insurance without being assessed the fees by
the office of motor vehicles, he shall send awritten statement and affidavit to the office
of motor vehicles within 10 days of the cancellation, stating the intended period of
nonuse. The owner or lessee may also surrender the vehicle's license platesto the office
of motor vehicles within the same time period.

Proposed law requires that the owner or lessee of aregistered vehicle send the written
statement and affidavit of nonuse prior to the cancellation of insurance; otherwise retains

present |aw.

(©)) Present law provides for afees against a vehicle owner when the compul sory automobile
liability insurance cancels and is not reinstated by the eleventh day after cancellation. The
fees are assessed beginning at the eleventh day after cancellation and are as follows:
$25.00 if the vehicle is uninsured for a period of 11 to 30 days; $100.00 if the vehicleis
uninsured for aperiod of 31 to 90 days; and $200.00 if the vehicle is uninsured for a
period in excess of 90 days. No fee is charged when a vehicle has been uninsured for a
period of 10 days or less.



Proposed law changes present law by assessing the fee against a vehicle owner beginning
on thefirst day after cancellation, unless he surrenders the vehicle's license plate to the
office of motor vehicles within 10 days of notice from the office of motor vehicles. If the
license plate is not surrendered to the office of motor vehicles and the vehicleis still in
use, the $25.00 fee will be assessed when the vehicle is uninsured for a period of 1 to 30
days. Otherwise retains present law.

4 Present law requires the office of motor vehicles to notify any person whose compul sory
automobile liability insurance has cancelled before taking administrative action.

Proposed law requires this notice to inform the subject that he has 10 calendar days from
the date of the notice to surrender the vehicle's license plates to the office of motor
vehiclesin order to avoid the administrative fees.

5) Present law provides that legitimate reasons for cancellation of compulsory liability
insurance include transfer of ownership of the vehicle.

Proposed law adds the surrender of the license plate as another legitimate reason for
cancellation. Otherwise retains present law.

(6) Proposed law makes technical changes.

(Amends R.S. 32:861(A)(3), 863(A)(3)(a) and (B), and 863.2(A)(6), (E)(1), and (2); AddsR.S.
22:885(E))



