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HLS 13RS-1299 ENGROSSED

Regular Session, 2013
HOUSE BILL NO. 706

BY REPRESENTATIVE NORTON

TAX/SALES-USE, LOCAL: Providesrelativeto thelevy of an additional salesand use tax
within the city of Shreveport

AN ACT
To amend and reenact R.S. 47:338.16, relative to the city of Shreveport; to provide relative
to an additional sales and use tax imposed within the city; to provide relative to the
power granted to the governing authority of the city to impose and renew such tax;
to remove requirement that the governing authority adopt a plan specifying the
purposes of such tax prior to submitting a proposition to the voters; to remove
provisionsthat placetermlimitson theimposition and renewal of suchtax; to provide
relative to the tax being levied on the effective date of the Act; and to provide for
related matters.
Notice of intention to introduce this Act has been published as
provided by Article Ill, Section 13 of the Constitution of
Louisiana.
Beit enacted by the Legidlature of Louisiana:
Section 1. R.S. 47:338.16 is hereby amended and reenacted to read as follows:
§338.16. City of Shreveport; authority to levy additional sales and use tax
A. Thegoverning authority of the city of Shreveport may levy and collect an
additional sales and use tax not in excess of one-quarter of one percent within the

corporate limits of the city
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B. The tax authorized by this Section shall be in addition to al other taxes

which the city is authorized to levy and, pursuant to Article VI, Section 29(B) of the
Congtitution of Louisiana, shall not be subject to the combined rate limitation
established in Article VI, Section 29(A) of the Constitution of Louisiana, nor to the
rate limitations established by R.S. 47:338.1 or R-5—4#338.54, nor to any rate
limitation established in any other authority. The authority granted in this Section
shall not limit any prior taxing authority granted to the city or any other political
subdivision by any other provision of law, including any authority granted to any
other political subdivision to exceed the rate limitations cited in this Subsection.
C.(1) Such salesand usetax shall beimposed by ordinance of the governing
authority of the city and shall belevied upon the sale at retail, the use, lease, or rental,
the consumption, and the storagefor use or consumption of tangible personal property

and on sales of services, al as defined in Chapter 2 of this Subtitle, within the

corporate limits of the city of Shreveport fer-arthitia-termnotto-exceedfour-years

(2) Heweverthe The ordinance imposing the tax fereach-term shall be
adopted only if the question of the imposition of the tax is approved by amajority of
the qualified electorsvoting on the proposition at an el ection held for that purposeand

conducted in accordance with the L ouisiana Election Code.
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D. Thesalesand usetax herein authorized shall be collected at the ssmetime

and in the same manner as set forth in Chapter 2 of this Subtitle.

E.(1) The proceeds of the tax shall be used for salaries, benefits, equipment,
and personnel for the fire and police departments of the city of Shreveport.

(2) The proposition erpropesttions shall state the purposes for which the tax
is to be dedicated and the proceeds from satd the tax shall be expended only in
accordance with the proposition erprepesttions approved by the electors at the

election authorizing such tax.

the provisions of this Section may be renewed by ordinance of the governing

authority of the city.

(2) The ordinance imposing the renewed tax shall be adopted only if the
guestion of the imposition of the renewal is approved by a majority of the qualified
electors voting on the proposition at an election held for that purpose and conducted
in accordance with the L ouisiana Election Code 12006 prior-tothe-exptrationof-the
o e oriaina-tad ¢ neler-thi o,
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Section 2. The provisions of this Act shall have no effect on the additional sales and
use tax being imposed within the city of Shreveport on the effective date of this Act that was
approved by the voters in the city of Shreveport at an election held on December 8, 2012.
Thegoverning authority of the city shall continueto impose the additional salesand usetaxes
as provided by law, until such time as it expires, as provided in the proposition. The
governing authority of the city may then impose a tax as provided in this Act, if the

imposition of the tax has been approved by the city's voters as provided in this Act.

DIGEST

The digest printed below was prepared by House Legidative Services. It constitutes no part
of the legidlative instrument. The keyword, one-liner, abstract, and digest do not constitute
part of the law or proof or indicia of legislative intent. [R.S. 1:13(B) and 24:177(E)]

Norton HB No. 706

Abstract: Relativeto the levy of an additional sales and use tax in the city of Shreveport,
removes provisionsthat place term limitations on theimposition and renewal of such
tax.

Present constitution authorizes any school board or local governmental subdivision (parish
or municipality), subject to voter approval, to levy a sales and use tax provided that the rate
of all salesand usetaxes collected in aparish or municipality, exclusive of state salesand use
taxes, does not exceed 3%. Authorizesthelegislature to authorize the levy and collection of
additional sales and use taxes by school boards or local governmental subdivisions which
additional taxes must also be approved by the voters.

Present law (R.S. 47:338.1) authorizes any municipality, subject to voter approval, to levy
sales and use taxes not to exceed 2-1/2%. Excludes municipalities in the parishes of
Catahoula, LaSalle, Caldwell, Franklin, and Tensas from authority to levy 1% of such
2-1/2%.

Present law (R.S. 47:338.54) authorizes any parish or school board, subject to voter approval,
to levy sales and use taxes not to exceed atotal of 5% (excluding state and law enforcement
district taxes).

Present law authorizes the governing authority of the city of Shreveport, subject to voter
approval, to levy an additional sales and use tax not to exceed 1/4 of 1% for an initial term
not to exceed four years. Providesfor renewal of the tax for aterm of six years and then for
five-year terms after the expiration of the six-year term. Provides that the tax shall be in
addition to all other authorized taxes and shall not be subject to the rate limitations
established by present constitution or present law. Further providesthat the authority granted
in present law shall not limit prior taxing authority granted to the city or any other political
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subdivision. Present law requires that the proceeds of the tax be used for salaries, benefits,
equipment, and personnel for the fire and police departments of the city of Shreveport.

Proposed law retains present law except to remove the term limitations on theimposition and
renewal of the tax.

Present law authorizes the governing authority of the city of Shreveport to call the election
and submit aproposition to the votersfor the levy of the additional salesand usetax for each
of thetermsonly after it has adopted a plan(s) specifying the purposes for which the tax will
be used. Requiresthat al plansinclude an estimate of the annual and aggregate cost of the
salaries, benefits, equipment, and personnel to befunded by the additional tax and an estimate
of the rate of the sales and use tax, not to exceed 1/4 of 1%, necessary to be levied in each
year to fund the estimated cost of salaries, benefits, equipment, and personnel. Providesthat
if theimposition or renewal of thetax isnot approved by amajority of electorsat any election
provided for in present law, then the provisions of present law shall be null and void and the
tax cannot be levied or collected.

Proposed law removes present law.

Proposed law providesthat provisions of proposed law shall have no effect on the additional
sales and use tax being imposed within the city of Shreveport on the effective date of
proposed law that was approved by the votersin the city at an election held on Dec. 8, 2012.
Requiresthat the governing authority of the city continue to impose the additional salesand
use taxes as provided by law, until it expires, as provided in the proposition. Authorizesthe
governing authority of the city to then impose a tax as provided in proposed law, if the
imposition of the tax has been approved by the city's voters as provided in proposed law.

(Amends R.S. 47:338.16)
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