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Exempts purchases and leases by qualifying radiation therapy treatment centers from state sales and use tax.

Current law partially suspends the state sales tax exemption for qualifying radiation therapy treatment centers. The current
rate imposed is 3% until July 1, 2018, at which time these transactions will become fully exempt from state sales tax.

Proposed law provides that these transactions are fully exempted for FY18 and the final month of FY17.

Effective upon governor’s signature.

EXPENDITURES 2017-18 2018-19 2019-20 2020-21 2021-22 5 -YEAR TOTAL
State Gen. Fd. $0 $0 $0 $0 $0 $0
Agy. Self-Gen. $0 $0 $0 $0 $0 $0
Ded./Other $0 $0 $0 $0 $0 $0
Federal Funds $0 $0 $0 $0 $0 $0
Local Funds $0 $0 $0 $0 $0 $0
Annual Total $0 $0 $0 $0 $0 $0
REVENUES 2017-18 2018-19 2019-20 2020-21 2021-22 5 -YEAR TOTAL
State Gen. Fd. ($231,000) $0 $0 $0 $0 ($231,000)
Agy. Self-Gen. $0 $0 $0 $0 $0 $0
Ded./Other $0 $0 $0 $0 $0 $0
Federal Funds $0 $0 $0 $0 $0 $0
Local Funds $0 $0 $0 $0 $0 $0
Annual Total ($231,000) $0 $0 $0 $0 ($231,000)

EXPENDITURE EXPLANATION
There is no anticipated direct material effect on governmental expenditures as a result of this measure.

REVENUE EXPLANATION
Proposed law will result in a revenue loss in FY18, and will have no revenue impact in subsequent years.

One qualifying treatment center has reported a projected $7.7M in eligible sales in FY18, which would result in a revenue loss
of $231,000 at the FY18 3% tax rate for that facility alone due to this exemption. Whether the $7.7M figure is representative
of typical qualifying facilities and the number of facilities that will qualify are both unknown. Therefore, the revenue loss
figure should be viewed as a minimum for FY18.

The exempt status of these transactions is effective June 1, 2017, upon governors signature. Thus, it is possible that some or
all of the potential loss could occur in FY17.
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