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Current law provides a refundable credit against any Louisiana individual or corporation income tax for the eligible business
child care expenses supported by a business of between 5% and 20% depending upon the quality rating of the child care
facility to which the expenses are related.  There is an additional refundable credit for the payment of fees and grants to a
child care resource and referral agency (not to exceed $5,000).

Proposed legislation would extend this business credit to non-profit organizations that provide direct support and training to
improve quality early childhood education. Applicable to all tax years beginning on and after January 1, 2018. Effective upon
governor's signature.

There is no anticipated direct material effect on governmental expenditures as a result of this measure.

To the extent eligible businesses make contributions to non-profit organizations providing support and training and claim
reimbursement, payments will be made by the Department of Revenue before deposit of tax collections into the state
treasury and charged against gross state tax collections (personal and corporate income tax).  Net collections available for
deposit into the state treasury will be reduced; actual reductions could be significant.

The state contracts with 7 Resource and Referral agencies across the state for which business donations are eligible for the
credit under current law.  In 2014, 210 businesses claimed $906,809 in credits and in 2015, 172 businesses claimed
$743,301 in credits for donations made to these agencies.  The number of non-profits eligible to receive donations cannot be
quantified.  For illustrative purposes, the LFO looked at the number of organizations which employ individuals who provide 
training to employees of approximately 1,600 early learning centers licensed by the state Department of Education. 
Louisiana Pathways Early Learning Center Career Development System (Pathways) maintains a trainer registry identifying
individuals who have been reviewed and approved to provide training and continuing education to early learning center staff
in Louisiana as required under the licensing regulations as well as laws and rules governing the award of the school readiness
tax credits for other participants in the early childcare network.  Pathways has identified 280 organizations with approved 
trainers which could potentially qualify under the proposed legislation.  This includes organizations including or having
affiliations with churches, charter schools, child care facilities, head start centers, private schools, school boards, and
institutions of higher education.

In addition, there are an extensive number of non-profits engaged in support activities for early childhood education 
including Louisiana Public Broadcasting, Children’s Museums, Community Based Action Agencies, Red Cross, and the United
Way, as well as private schools, churches and day care centers.  Since the proposed legislation does not define direct support
and training or provide a mechanism to certify the donations were used for the specified activities, the potential impacts,
while indeterminable, could be considerable.
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