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Fiscal Note

Present law provides for driver’s license fees in the City of New Orleans and State of Louisiana for all classes. Proposed law increases all
license fees by $1 and further provides that the additional $1 be deposited in the LA Military Family Assistance Fund.

The Dept. of Public Safety (DPS) estimates the proposed legislation will require 95 hours of overtime at a cost of $6,239 to update the
Unisys mainframe for the $1 fee increase (see Revenue Explanation), as well as modifications to the finance system, ISIS system, and
Mapper/Bisprod system. The Legislative Fiscal Office believes that any additional IT work associated with this legislation will be incremental
in nature, and that the Department can potentially accomplish these tasks utilizing existing resources and budget authority. To the extent
that numerous pieces of legislation are enacted that require additional programming efforts, DPS may require additional resources.

The $1 fee increase for driver’s licenses statewide outlined in the proposed law will accrue to the LA Military Family Assistance Fund. While
the proposed legislation deposits fee revenues into the fund, it does not alter the fund’s purpose, functions, or associated expenditures. For
reference, the LA Military Assistance Fund mainly receives revenues through donations, gifts, and grants. Resources in the fund are
primarily used to pay need-based claims of family members of activated or honorably discharged active duty military personnel as
authorized by the LA Military Family Assistance Board. For reference, the fund has received an average deposit of $78,691 during FYs 15 -
17 and has a current balance of $411,572. The fund began FY 17 with a balance of $777,529, but realized disbursements of $421,603
associated with checks for flood relief.

Proposed law will increase funds available to be distributed pursuant to LA R.S. 46:122, although disbursements on a year-to-year basis
are dependent upon circumstances that are unpredictable and based upon identified need.

Proposed law will increase revenues for the statutorily dedicated LA Military Family Assistance Fund by an indeterminable amount annually.
The proposed legislation increases fees for all classes of drivers licenses statewide by $1 and provides that the additional $1 be deposited
in LA Military Family Assistant Fund. 

The Dept. of Public Safety, Office of Motor Vehicles (OMV) reports approximately 3,000,000 licensed drivers (all classes) as of April 11,
2017. Furthermore, OMV states that the transition from a four-year credential to a 6-year credential pursuant to Act 807 of 2014 creates
an uneven distribution of license renewals, with years 5 and 6 of the credential cycle realizing fewer renewals. Years 5 and 6 of the renewal
cycle will occur in FYs 20 - 21. For reference, DPS estimates a five-year potential revenue gain to be transferred to the LA Military Family
Assistance Fund in the following amounts by fiscal year: FY 18 - $878,206; FY 19 - $787,497; FY 20 - $44,439; FY 21 - $38,456; FY 22 -
$676,315.

In the aggregate, revenues will approach approximately $3,000,000 during the course of the 6-year renewal cycle. Actual collections will
vary from year-to-year depending upon license renewals, new licenses being issued, and the non-renewal of licenses. However, deposits
into the LA Military Family Assistance Fund will be uneven and be in a reduced amount every fifth and sixth year of the renewal cycle.
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Provides for an additional fee on driver's license applications to benefit the Military Family Assistance Fund
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