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Purpose of Bill:  Current law (R.S. 11:82) requires a percentage of ad valorem taxes of certain parishes to be contributed
to specific state and statewide retirement systems.  This bill provides that ad valorem taxes allocated to volunteer fire
departments will not be reduced by the  amount contributed to these retirement systems.  The measure also provides that
nothing in this proposed law shall reduce the amount of money the retirement systems receive.

There is no anticipated direct material effect on governmental expenditures as a result of this measure.  To
determine if this bill may have an effect on expenditures, we contacted the tax collector in Acadia and Natchitoches Parishes.
According to our contacts, expenditures would not increase for their offices with respect to the recalculation of ad valorem
tax receipts amongst the entities in the parish.

There is no anticipated direct material effect on overall governmental revenues as a result of this measure.
Revenues will increase for the volunteer fire departments and will decrease (by the same amount) for other
non-exempt entities in the parish.

As a result of this bill, there will not be an overall change in the ad valorem taxes collected by the parishes.  However, as a
result of this exemption for the volunteer fire departments, the non-exempt entities within the parish will receive less tax
revenue (as funding to retirement systems per R.S. 11:82 will be shifted to these non-exempt entities).

We selected six parishes and calculated the amount of revenue increase for the volunteer fire departments and revenue
decrease for the non-exempt entities:
Acadia            = $69,336
Calcasieu        = $47,034
Franklin          = $19,439
Natchitoches   = $51,174
Union             = $25,319
Washington     = $35,046.
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Exempts volunteer fire departments from having their ad valorem taxes decreased to fund certain statutory allocations. (gov
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Michael G. Battle
Manager, Advisory Services
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