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Present law requires firms applying for motion picture production tax credits to submit a statement to the LA Dept. of
Economic Development declaring they are not required to maintain records pursuant to federal law (18 USC 2257) regarding
films containing sexually explicit conduct prior to issuing final certification of production expenditures.

Proposed law further prohibits LED from issuing final certification for production expenditures for state-certified productions
required to maintain records pursuant to 18 USC 2257. Applicable to films applying for initial certification on and after July 1,
2018.

Effective July 1, 2018.

There is no anticipated direct material effect on governmental expenditures as a result of this measure.

There is no anticipated direct material effect on governmental revenues as a result of this measure. Staff at the LA Dept. of
Economic Development (LED) report that the department currently does not issue credits to projects required to maintain
records pursuant to 18 USC 2257, therefore proposed law codifies current administrative practice.
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