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Present law provides that the maximum fee allowable for emergency ground service providers totals 3.5% of the annual net
operating revenue of the provider. Proposed law provides that the maximum fee allowable for emergency ground service
providers shall not exceed the maximum allowable by federal regulation. Proposed law repeals requirement in present law
that the LA Dept. of Health publish total amounts of the fee assessment and the corresponding applicable percentage of net
operating revenue that will be applied to assess the emergency ground service providers in the state journal.

Based on current law, any revenues generated through the emergency ground ambulance provider fee are used as a state
match source for ambulance provider rate enhancements.

Proposed law will increase provider tax revenues estimated to total $6.15 M in FY 19 and subsequent fiscal years. Revenues
will be deposited in the constitutionally dedicated Medical Assistance Trust Fund (MATF). Furthermore the anticipated
revenues are anticipated to be used as a match source for the LA Dept. of Health (LDH), Medical Vendor Payments (MVP) to
draw down an estimated $11.25 M of federal matching funds beginning in FY 19 and in subsequent fiscal years. The
proposed legislation increases the maximum assessment on emergency ground service ambulance providers from the
current assessment of 3.5% on annual net operating revenue to the maximum allowable assessment by federal regulation in
a given year. Currently the maximum allowable assessment is 6% on net operating revenue as set by 42 CFR 433.68(f)(3).

Based upon operating revenues for ambulance providers subject to the assessment in FY 18, the proposed legislation will
increase deposits to the MATF by approximately $6.15 M annually, from approximately $8.60 M to approximately $14.75 M.
The net increase is derived from the current fee assessment revenues associated with reported net operating revenues of
approximately $245.86 M in 2016 for Louisiana providers. Subtracting total assessment revenues (3.5% * $245.86 M =
$8.61 M) based on the current 3.5% assessment from the total assessment revenues based on the proposed 6%
assessment (6% * $245.86 M = $14.75 M) yields a net increase in provider tax revenue deposits in the MATF of $6.15 M
($14.75 M - $8.61 M). Furthermore, LDH anticipates utilizing the new provider tax revenues as a match source to draw down
additional federal dollars totaling an estimated $11.25 M beginning in FY 19.
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