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Proposed law would temporarily revise the flow of certain unclaimed property collections within the state’s accounting system.  Proposed
law directs the state treasurer to deposit $10 M each fiscal year from proceeds from the sale of abandoned property into the Louisiana
Early Childhood Education Fund beginning in FY 20 and ending in FY 23.  Unclaimed property proceeds currently flow into the SGF and
provide for general operations of state government.  The Louisiana Early Childhood Education Fund currently does not have a recurring,
dedicated revenue source and there is no existing appropriation from the fund or balance in the fund.

Proposed law specifies that in the event there are eligible parents or legal custodians of children on the Child Care Assistance Program
(CCAP) waiting list maintained by the state Department of Education, BESE shall ensure that funds be used to support those parents or
legal custodians in the order in which their applications have been approved.  Upon elimination of the waiting list, proposed law would
permit monies in the fund to be awarded per present law (to local entities for early childhood care and education slots).

The Department of Education (DOE) reports that 4,563 eligible children (excluding foster children) were on the CCAP waiting list as of
2/28/18.  DOE reports that it expends approximately $4,200 per child receiving assistance through the CCAP.  The annual cost to provide
full-time CCAP services to the current waiting list would be approximately $19.2 M (4,563 children X $4,200).  Given the requirement that
funding in the Louisiana Early Childhood Education Fund be prioritized to address the waiting list before the purposes provided in present
law, proposed law would allow DOE to effectively reduce the existing waiting list by approximately 2,381, or roughly half.

NOTE: In FY 16, gross Unclaimed Property collections were approximately $87.7 M.  Roughly $50 M of this amount generally reverts to the
SGF for appropriation when property owners do not timely claim owned assets.  Of this amount, $15 M is obligated to I-49 and any
obligated bond payments.  Proposed law would obligate approximately $25 M of the $50 M currently recognized by the REC beginning in
FY 20 and ending in FY 23 ($15 M for I-49 and $10 M for Early Childhood Education).  The Treasury reports that should available funds
ever fall below the $25 M threshold, either due to lower collections, enhanced capacity to notify owners and return private assets, or some
other factor, proposed law will prioritize funding for the I-49 debt service payments and the reduction would apply first to deposits into the
Early Childhood Education Fund.

Present law provides for the deposit of proceeds from the sale of abandoned property and requires $15 M to be deposited each year into
the Unclaimed Property Leverage Fund for bonds and direct payments of highway construction on I-49.  Present law provides that monies
in the Louisiana Early Childhood Education Fund shall be awarded to local entities approved by the Board of Elementary and Secondary
Education (BESE) for the purpose of funding early childhood care and education slots through the Child Care Assistance Program.

Proposed law adds a requirement that $10 M of the proceeds from the sale of abandoned property to be deposited each year into the
Louisiana Early Childhood Education Fund beginning in FY 20 and ending in FY 23, after satisfying the need to cover bond debt costs
associated with I-49 North and South.  Proposed law adds to the purposes of the Louisiana Early Childhood Education Fund and requires
that BESE ensure that funds be used to eliminate any waiting list for the Child Care Assistance Program prior to awarding monies to local
entities.  Proposed law requires for reporting by BESE to the house and senate standing education committees no later than 10/1/24.

Proposed law will divert unclaimed property revenue deposits from the SGF into the statutorily dedicated Louisiana Early Childhood
Education Fund beginning in FY 20 and ending in FY 23.  For informational purposes, the existing REC forecast projects excess revenue
from unclaimed property in FY 19 at $50 M.  Of this amount, $15 M is transferred into the Unclaimed Property Leverage Fund for projects
associated with I-49 North and South.  Proposed law would transfer an additional $10 M from the SGF into the Louisiana Early Childhood
Education Fund for specified purposes through FY 23.
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