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Purpose of the Bill: This measure authorizes the City of New Orleans to increase their collection fee from 2% to 4% on
individual governing bodies associated with ad valorem taxes collected by the City.

There is no anticipated direct material effect on local fund expenditures as a result of this measure.

The measure provides that the City of New Orleans will deduct ad valorem collection cost from each tax recipient’s governing
body’s proportionate share of ad valorem taxes. Thus, the tax recipient bodies will receive their proportionate share of taxes, net
of the collection cost, and will not increase their expenditures for this amount.

There is no anticipated direct material effect on overall local fund revenues as a result of this measure.

As stated by an official with the City of New Orleans, the City currently collects ad valorem tax on behalf of both citywide
entities and within special districts. Based on 2019 taxes collected, a 2% increase in collection fees may yield an additional
$8,600,000 beginning 2019-20 and increasing annually to $9,600,000 by 2023-24.

However, as the City’s collection fee revenue increases, the tax recipient bodies would receive less ad valorem tax revenue
by the same amount. Thus, there would be no overall impact on local governmental revenue as a result of this
measure.

REVENUE EXPLANATION

EXPENDITURE EXPLANATION

Provides relative to the collection cost that the city of New Orleans can charge each tax recipient for reimbursement of
expenses. (8/1/19)
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Dual Referral RulesSenate House
13.5.1 >= $100,000 Annual Fiscal Cost {S & H} 6.8(F)(1) >= $100,000 SGF Fiscal Cost {H & S}

13.5.2 >= $500,000 Annual Tax or Fee
                Change {S & H}

6.8(G) >= $500,000 Tax or Fee Increase
                or a Net Fee Decrease {S}


