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Present law provides for the regulation of therapeutic marijuana production (TM) in Louisiana by the LA Dept. of Agriculture
& Forestry (LDAF), including a provision allowing LDAF to retain an amount equal to 7% of gross sales of TM. Proposed law
removes the 7% retainage on gross TM sales for the LDAF. Proposed law further levies a 7% sales tax on gross TM sales and
dedicates the proceeds of the tax to the New Opportunities Waiver Fund.

Effective July 1, 2019.

According to the LDAF, the proposed law will not affect current expenditures associated with regulation of TM, as it reports
that it is currently funding TM regulatory activities utilizing all available other means of finance. LDAF further reports cost
estimates associated with TM regulation in the following amounts by fiscal year: FY 20 - $778,577; FY 21 - $774,950; FY 22
- $785,836; FY 23 - $796,940; FY 24 - $808,266. LDAF anticipated its regulatory costs to be defrayed by a 7% retainage on
gross sales of TM pursuant to Act 567 of the 2016 R.S. that this proposed legislation removes. To the extent LDAF is not able
to sustain TM regulatory operations at anticipated levels within its available other means of finance, the department may
require an additional SGF appropriation in subsequent fiscal years to maintain regulatory operations.

Current law provides that a 7% of gross sales of therapeutic marijuana be retained by the LDAF to defray its costs to
regulate production and sales of TM in Louisiana. These funds would considered self-generated revenue to LDAF.

Proposed law eliminates the 7% retainage on gross sales of therapeutic marijuana for the LDAF, and imposes a 7% sales tax
on gross sales of TM, the proceeds of which are dedicated to the New Opportunities Waiver (NOW) Fund, a statutory
dedication. The NOW Fund may only be used to fund Medicaid waiver services as defined in LA R.S. 39:100.61(B)(3).

While sales of TM are legal pursuant to present law, no sales of TM are currently occurring in Louisiana, therefore no revenue
is accruing to the LDAF to be shifted to the NOW Fund. The extent of such revenue in the future is speculative, but the bill
appears to intend to shift the disposition of those future revenues away from LDAF self-generated revenue and to the NOW
Fund statutory dedication, as displayed in the table above.

REVENUE EXPLANATION

EXPENDITURE EXPLANATION

Levies a 7% tax on the gross sales of therapeutic marijuana and dedicates the avails into the New Opportunities Waiver
Fund
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