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Present law levies a combined state sales and use tax rate of 4.45% on purchases of motor vehicles until July 1, 2025, at
which time the combined rate will drop to 4.0%. Current law contains an exemption for purchases of motor vehicles for use
as demonstrators, which is suspended until July 1, 2025.

Proposed law fully exempts new automobiles, aircraft, boats, vessels, or other water craft withdrawn from stock or kept in
dealer inventory and used as demonstrators from the state sales tax.

Effective July 1, 2019.

There is no anticipated direct material effect on governmental expenditures as a result of this measure.

Proposed law fully exempts purchases of several types of new vehicles from the state sales and use tax provided they are
used as demonstrators and are kept in the dealer’s inventory.

The Dept of Revenue reports that although this exemption was suspended by Act 1 of the 3rd Special Session of 2018, sales
of vehicles for use as a demonstrator are not considered a taxable transaction pursuant to R.S. 47:473 (dealer inventory
license plates). Thus, the exemption provided by this bill should have no impact to revenues.
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