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Present law authorizes municipalities and parishes to refer unpaid debt to the Department of Revenue (LDR) for offset
against individual income tax refunds.

Proposed law authorizes but does not require all units of local government, including school boards and special districts, to
refer unpaid debts for offset at the same priority level for municipalities and parishes. Proposed law specifies that an unpaid
public elementary and secondary school meal balance does not meet the definition of “debt”.

Effective August 1, 2019.

LDR is required to notify each individual whose tax refund is being offset, at a cost of approximately $4 per certified letter.
To the extent that accounts with the Office of Debt Recovery (ODR) increase, there will be an increase in this expense.

Proposed law will increase the number of agencies that are able to participate in LDR’s offsetting process and ODR’s
collection process. To the extent that unpaid debts are collected by ODR that could not have been referred for collection
under present law, fee revenue will increase.

A material impact on local funds in the aggregate is not anticipated, although over time a small increase in collections may
result, to the extent that compliance and enforcement is enhanced beyond what current law already provides.
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Dual Referral RulesSenate House

13.5.1 >= $100,000 Annual Fiscal Cost {S & H} 6.8(F)(1) >= $100,000 SGF Fiscal Cost {H & S}

13.5.2 >= $500,000 Annual Tax or Fee
                Change {S & H}

6.8(G) >= $500,000 Tax or Fee Increase
                or a Net Fee Decrease {S}


