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Current law provides that sales tax increments may not consist of state revenues or revenues of taxing authorities with
boundaries coterminous with the state. Current law additionally provides certain exceptions regarding state sales tax
increments.

Proposed law provides an additional exception for state tax increments for the expansion of projects where the initial
cooperative endeavor agreement was executed prior to July 1, 1997 and did not expire prior to August 1, 2019. Proposed
law also provides that the state sales tax increments shall not be extended beyond December 31, 2033.

Effective August 1, 2019.

There is no anticipated direct material effect on governmental expenditures as a result of this measure.

Proposed law extends the eligibility for the use of state tax increments to finance expansions of certain projects.

The parameters of the proposed law appear to affect projects in two TIF districts in Monroe, LA, per testimony given by
Mayor Jamie Mayo of Monroe in Senate Revenue & Fiscal Affairs on April 15, 2019. LDR reports that state sales tax
associated with those projects is approximately $4.2 mil per year. To the extent that expansions to these projects occur with
state sales tax receipts used to finance the expansions, as apparently contemplated by this bill, state sales tax collections
associated with such expansions will decrease as the increments are dedicated to the projects.

The LFO is unable to assess the likelihood of any such potential expansions. Thus, while the specific dollar amount and
timing of an impact on state general fund and dedications due to proposed law is indeterminable, the bill seems to
contemplate a dedication of state sales tax receipts that would otherwise flow to the state general fund, as displayed in the
table above.

REVENUE EXPLANATION

EXPENDITURE EXPLANATION

Authorizes expansion of scope of projects and extension of use of state sales tax for certain tax increment financing districts.
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                Change {S & H}

6.8(G) >= $500,000 Tax or Fee Increase
                or a Net Fee Decrease {S}


