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Proposed law establishes an annual $10 motor vehicle inspection tax for all motor vehicles not required to obtain a
certificate of inspection pursuant to R.S. 32:1301 through 1306. Proposed law requires the Dept. of Public Safety and
Corrections, Office of Motor Vehicles (OMV) to retain $1.25 of the tax and remit the remaining $8.75 to the Dept. of Public
Safety and Corrections, Office of State Police (OSP) for use in traffic enforcement. Proposed law requires the secretary to
adopt rules and regulations to implement the provisions of proposed law, including, but not limited to, rules governing
collection by the OMV and remittance to the OSP. Proposed law will be effective if and when the Act that originated as
House Bill 546 of the 2019 Regular Session of the Legislature becomes effective.

Proposed law is a companion to HB 546 of the 2019 Regular Session and contingent upon that bill’s passage. Proposed
law may create a minimal expenditure impact (approximately $12,174) to the Department of Public Safety (DPS), Office of
Motor Vehicles (OMV) for an IT Applications programmer to make coding changes to the vehicle registration accounting
system. This is anticipated to require 160 hours at $75 per hour including Medicare costs for a total cost of approximately
$12,174 (160 hours x $75 per hour x 1.45% Medicare). The Legislative Fiscal Office believes that any additional IT work
associated with this legislation will be incremental in nature, and that the Department can potentially accomplish these tasks
utilizing existing resources and budget authority. To the extent that numerous pieces of legislation are enacted that require
additional programming efforts and system modifications, the Department will likely require additional resources.

Proposed law will increase SGR revenues for the Department of Public Safety (DPS), Office of Motor Vehicles (OMV) by
approximately $4.4 M and for DPS Office of State Police (OSP) by approximately $30.5 M, for a total increase of $34.8 M
from the $10 motor vehicle inspection tax for all motor vehicles not required to obtain a certificate of inspection pursuant to
R.S. 32:1301 through 1306. Proposed law will require these vehicles to pay the $10 annual inspection fee at the time of
the vehicle’s registration or registration renewal.  Renewals can be annual, biennial, and quadrennial.

OMV reports there are approximately 1.4 M renewals annually on average. The table below illustrates projected annual
revenue increase by type of renewal:

Renewal period # of Registration Years Fee Total Revenue OMV $ OSP $
Annual 120,000 1 $10 $1,200,000 $150,000 $1,050,000
Biennial 960,000 2 $10 $19,200,000 $2,400,000 $16,800,000
Quadrennial 360,000 4 $10 $14,400,000 $1,800,000 $12,600,000

1,440,000 $34,800,000 $4,350,000 $30,450,000

SEE REVENUE EXPLANATION CONTINUED ON PAGE TWO
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REVENUE EXPLANATION CONTINUED FROM PAGE ONE

Proposed law is contingent on the passage of HB 546 of 2019, which removed the inspection requirement for all vehicles
except commercial motor vehicles and student transportation vehicles.  HB 546 would reduce OMV revenues by $4.4 M and
OSP’s revenues by $12.1 M; therefore, the net proected change if both house bills are enacted is ($14,000) for OMV and
$18.3 M for OSP.

Projected Net Annual SGR Revenues
HB 546 HB 601 Net Balance

OMV ($4,364,000) $4,350,000 ($14,000)
OSP ($12,130,584) $30,450,000 $18,319,416
Total ($16,494,584) $34,800,000 $18,305,416
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