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Purpose of Bill: (Constitutional Amendment) The proposed Constitutional amendment will authorize the City of New
Orleans to exempt property comprised of no more than fifteen residential units from ad valorem taxes within Orleans Parish
to encourage and promote affordable housing. The exemption may be a full exemption, a partial exemption, or a freeze in
the assessment level at the previous year’s assessment level. The bill also provides that any decrease in the total amount of
ad valorem tax exemptions shall be absorbed by the taxing authority and shall not create any additional tax liability for other
taxpayers in the taxing district as a result of subsequent reappraisal and valuation or millage adjustment.

The Constitutional amendment is to be submitted to the electors at the statewide election scheduled for October 12, 2019.

The effect on local fund expenditures is indeterminable at this time.

Per an official with the City of New Orleans, without the specific program parameters which will be set by the City (if
approved by the electors), the cost of implementation (e.g., collection system administrative costs; rule promulgation costs)
cannot be determined at this time.

An official with the Secretary of State’s Office informed us that the election provided for in this bill should have no impact on
expenditures of the state or the City, as the Office routinely budgets for the inclusion of constitutional amendments on the
ballots for statewide elections.

There may be a decrease in local fund revenues by an indeterminable amount as a result of this measure.

Per an official with the City of New Orleans, the impact to the City will be subject to the specific programs created via local
rules and regulations approved by the City Council. To the extent that the City defines, offers, and approves these
exemptions, local revenue in Orleans Parish will be reduced for any entity associated with a millage.
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Constitutional amendment to authorize ad valorem tax exemptions in Orleans Parish to promote affordable housing. (2/3 -
CA13s1(A))
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Michael G. Battle
Manager, Advisory Services

Dual Referral RulesSenate House
13.5.1 >= $100,000 Annual Fiscal Cost {S & H} 6.8(F)(1) >= $100,000 SGF Fiscal Cost {H & S}

13.5.2 >= $500,000 Annual Tax or Fee
                Change {S & H}

6.8(G) >= $500,000 Tax or Fee Increase
                or a Net Fee Decrease {S}


