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There will be no impact to expenditures of the Board of Regents as a result of the inability to impose penalties on institutions
which fail to adhere to admission standards adopted by the BOR. A reduction of funding to any institution will not result in an
overall decrease in the funding formula, as those funds would simply be reallocated to other institutions.  Further, since the
plan was only recently adopted, there have been no penalties assessed.

BOR admission standards provide for student eligibility criteria for all institutions.  Each institution is allowed a specific
percentage of all admissions for certain students which do not meet the specified criteria; these exception percentages vary
by type of institution.  In February 2020 the BOR revised the admission standards policy changing the way the exceptions
were calculated, as well as to increase the allowable exceptions for certain students at statewide and regional institutions.

In addition, the policy included penalties for institutions which exceed their admission exceptions as follows:

Year 1 - next year’s exceptions limit will be reduced by the number of students admitted in excess of the current year;

Year 2 - if limits are exceeded for two consecutive years, the following year’s allocation out of the state Outcomes Based
Funding Formula will be reduced based on the number of students exceeding the limit;

Year 3 - if limits are exceeded for three consecutive years, the following year’s state allocation will be reduced as in Year 2,
along with a reduction of tuition and fee revenue generated from those admissions exceeding the limit.

Proposed legislation prohibits the imposition of a penalty on any management board or institution of higher learning for
failure to comply with admission standards adopted by the Board of Regents (BOR).

 Effective upon governor's signature.

There is no anticipated impact to the revenues of higher education institutions which fail to adhere to admission standards
adopted by the BOR, as the plan recently adopted has not yet resulted in the assessment of any penalties.  Proposed
legislation will ensure such penalties are not assessed in future years.
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