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Present constitution establishes the Budget Stabilization Fund and provides for deposits into the fund including 25% of any
nonrecurring revenues and mineral revenues collected by the state over a base amount; provides for the fund to be used
only under certain conditions after consent of 2/3 of the elected members of the legislature; and prohibits the amount
included in the official forecast for the next fiscal year and the amount appropriated for the current fiscal year from
exceeding 1/3 of the fund balance at the beginning of the current fiscal year.
Proposed constitutional amendment allows the use of the fund for the state costs associated with a federally declared
disaster, not to exceed an amount equal to 1/3 of the fund, after the consent of 2/3 of the elected members of the
legislature; and prohibits the combined amount of the fund that may be withdrawn to 1/3, including federal disaster costs.
To be submitted to the electors at the statewide election to be held on November 3, 2020.

There is no anticipated direct material effect on governmental expenditures as a result of this measure. Implementation of
the constitutional amendment itself would not create an expenditure obligation. However, it does allow the legislature by 2/3
vote to authorize utilization of an amount up to 1/3 of the budget stabilization fund to provide for state costs associated with
a federally declared disaster.

For illustrative purposes, based upon the Budget Stabilization Fund balance at the beginning of FY 20 ($405.283 M), the
state could access up to $135.094 M (1/3 of that balance) to address a federally declared disaster affecting the state during
the current fiscal year.

Proposed constitutional amendment keeps in place the restriction that no more than 1/3 of the fund may be included in
the official forecast for the next fiscal year and the amount appropriated for the current fiscal year in comparison to the fund
balance at the beginning of the current fiscal year. Thus, allowed withdrawals for non-disaster purposes would reduce the
amount available for disaster costs, or withdrawals for disaster purposes would reduce the the amount available for non-
disaster purposes.

Proposed constitutional amendment will be considered by voters at the statewide election to be held on November 3,
2020. The Secretary of State may incur minimal ballot printing costs associated with this measure. However, as a regular
practice, the Secretary of State typically budgets for up to 10 constitutional amendments for the fall statewide elections.

There is no anticipated direct material effect on governmental revenues as a result of this measure.
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(Constitutional Amendment) Allows for the use of the Budget Stabilization Fund for state costs associated with a federally
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