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Under current law, the Office of Public Health (OPH) within the Department of Health (LDH) is authorized to charge an
annual permit fee to several types of food establishments and specialty operations.  Proposed law provides that any
applicant with a permit that was effective on March 17, 2020, shall be eligible for either of the following regarding the COVID
-19 public health emergency: (1) exempt for payment of next regularly scheduled permit renewal fee if applicant temporarily
closed operations; or (2) refunded permit fee if applicant permanently closed operations.

Proposed law creates an increased expenditure exposure as a result of refunding permit fees in FY 21 and eliminates self-generated
revenues as a result of waiving permit fees in FY 21 and FY 22.  OPH utilizes self-generated revenues to support its regulation of food
establishments.  OPH reports a loss of $2.7 M will result in a 24% reduction in staff, which represents a decrease of 33 positions of its
current 155 positions in the Sanitation Services program.  If OPH is to maintain its current functions and services, an alternative source of
revenue would have to be utilized. State General Fund revenue would be the most likely alternative revenue sought for replacement.

Proposed law will decrease SGR revenue collections in OPH by $2,764,970 over FY 21 and FY 22.  The impact within each fiscal year is not
known as it will depend on when renewal fees are due for each individual applicant.  Proposed law requires OPH to waive permit renewal
fees if the applicant’s business establishment temporarily closed operations as a result of the COVID-19 public health emergency, or
refund permit fees if applicant’s business establishment permanently closed as a result of the COVID-19 public health emergency.

Currently, OPH reports 15,000 active restaurant permits and 5,190 active bar permits.  The average cost of retail food permits issued to
restaurants and bars is $130.  OPH reports that 1,079 facilities have closed since March 17, 2020.  Accounting for restaurants and bars
that closed that will be issued refunds under this measure and waiving permit renewal fees of reopened restaurants and bars would
decrease revenue collections in OPH by $2,764,970.  (See Table below)

                                                             Projected Reduction Annual SGR Revenues

       # of Establishments Permit Fee        Total
Restaurant Establishments                 15,000     $130 ($1,950,000)
Bar Establishments                              5,190     $130    ($674,700)
Closed Restaurants/Bars 1,079    $130    ($140,270)
TOTAL                21,269                        $130          ($2,764,970)

REVENUE EXPLANATION

EXPENDITURE EXPLANATION

Provides an exemption to certain fees collected by the Louisiana Department of Health and the Office of Alcohol and Tobacco
Control. (gov sig) (Item #32)
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