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Current law provides a refundable tax credit of 25% for qualified in-state payroll, and an 18% refundable credit for other
qualified production expenditures.

Proposed law expands the eligibility of the credit to information technology services used in the design, development,
application, implementation, support, and management of computer-based information services.

 Effective upon governor's signature.

There is no anticipated direct material effect on governmental expenditures as a result of this measure.

According to the Dept. of Economic Development, the bill appears to expand eligibility to the digital media tax credit
program to routine information technology activities as opposed to project/product specific activities that the program
currently targets. The expansion may include previously denied activities by firms participating in the program with regard to
other accepted activities and expenditures.

The amount of expenditures that the bill may allow into the program is speculative, but if applicable to routine IT activities
(the bill adds “computer-based information systems” as an example of digital interactive media), the credit costs to the state
could increase significantly.  Current credit realizations have been approximately $30 million per year.
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