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Proposed law requires any business that is required to file a Form 1099-MISC or Form 1099-NEC (payments to independent
contractors) to the IRS for services provided in this state to file a copy of the Form 1099-MISC or Form 1099-NEC with the
LA Department of Revenue beginning January 1, 2022. Under proposed law, the deadline to file is on or before February
28th of each year for the preceding calendar year with the first annual report to be filed on or before February 28, 2022, for
the calendar year 2021. Proposed law authorizes a 30-day extension or waiver for undue hardship. Proposed law is
effective July 1, 2021.

The LA Department of Revenue (LDR) reports the implementation of this proposed law will result in approximately $51,360
of programming and testing costs to redesign to current web application for electronic filing. Beginning January 1, 2022, for
services provided in this state, the proposed law requires businesses that file a Form 1099-MISC or a Form 1099-NEC with
the IRS to file a copy of the return with LDR. The proposed law requires the return to be filed before February 28th of each
year and that the first report shall be filed on or before February 28, 2022 for the calendar year 2021.

The LA Department of Revenue (LDR) reports that requiring businesses to file Forms 1099-MISC or 1099-NEC under this
measure may reduce employee misclassification. To the extent the filing Forms 1099-MISC or 1099-NEC with LDR reduces
employee misclassification, an indeterminable increase in the collection withholding taxes that were previously unreported
may result.
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Establishes reporting requirements for businesses and governmental entities using service providers. (7/1/21)
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