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Purpose of Bill: This bill allows for investment income to be withdrawn from the Caddo Educational Excellence fund after
the end of each fiscal year instead of each January. The bill also limits the amount that may be withdrawn based on the
fund’s earnings during the previous fiscal year as follows: (1) if the fund earns more than five percent, the withdrawals may
not exceed five percent of the fund; (2) if the fund earns between three and five percent, the withdrawals may not exceed
the rate of return from the previous year; and (3) if the fund earns less than three percent, withdrawals may not exceed
three percent of the fund.
The bill also provides that the funds be invested in the same manner as post-employment benefits trusts (R.S. 33:5162)
instead of being invested in the same manner as the state general fund.

There is no anticipated direct material effect on governmental expenditures as a result of this measure.

This bill may increase local fund revenues by an indeterminable amount.

We spoke to an official with the Caddo Parish School Board regarding the potential impact of this bill on local government
revenues. The official informed us that this measure would allow the Caddo Educational Excellence Fund to be partially
invested in equities, which he expects would increase the fund’s interest earnings. For example, a 2% increase in return
would generate additional revenues of approximately $460,000.
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Michael G. Battle
Manager, Advisory Services

Dual Referral RulesSenate House
13.5.1 >= $100,000 Annual Fiscal Cost {S & H} 6.8(F)(1) >= $100,000 SGF Fiscal Cost {H & S}

13.5.2 >= $500,000 Annual Tax or Fee
                Change {S & H}

6.8(G) >= $500,000 Tax or Fee Increase
                or a Net Fee Decrease {S}


