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FUNDS/FUNDING EG1 SEE FISC NOTE GF RV See Note
Dedicates a portion of the taxes collected on certain surplus lines of insurance
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Under present law, the Commissioner of Insurance collects a 4.85% tax on the gross premium for each surplus line of
insurance issued when Louisiana is the home state of the policyholder and 100% of the proceeds collected are to be credited
to the state general fund (SGF). Proposed law decreases the amount credited to SGF from 100% to 96% and requires 4%
to be credited to the Louisiana Fire Marshal Fund (R.S. 22:835). Proposed law is effective 7/01/22.

EXPENDITURES 2021-22 2022-23 2023-24 2024-25 2025-26 5 -YEAR TOTAL
State Gen. Fd. $0 SEE BELOW SEE BELOW SEE BELOW SEE BELOW $0
Agy. Self-Gen. $0 $0 $0 $0 $0 $0
Ded./Other $0 SEE BELOW SEE BELOW SEE BELOW SEE BELOW $0
Federal Funds $0 $0 $0 $0 $0 $0
Local Funds $0 $0 $0 $0 $0 $0
Annual Total $0 $0
REVENUES 2021-22 2022-23 2023-24 2024-25 2025-26 5 -YEAR TOTAL
State Gen. Fd. $0 ($3,346,534) ($3,346,534) ($3,346,534) ($3,346,534) ($13,386,136)
Agy. Self-Gen. $0 $0 $0 $0 $0 $0
Ded./Other $0 $3,346,534 $3,346,534 $3,346,534 $3,346,534 $13,386,136
Federal Funds $0 $0 $0 $0 $0 $0
Local Funds $0 $0 $0 $0 $0 $0
Annual Total $0 $0 $0 $0 $0 $0

EXPENDITURE EXPLANATION
Proposed Taw reallocates a percentage of taxes collected on surplus insurance lines into the statutorily dedicated LA Fire Marshal Fund

beginning in FY 23. Proposed law will result in an increase of approximately $3.35 M into the LA Fire Marshal Fund used by the Office of
State Fire Marshal, while decreasing $3.35 M credited to SGF and appropriated for other general purposes statewide.

REVENUE EXPLANATION

Proposed Taw will divert deposits of approximately $3.35 M, collected as a percentage of taxes on surplus lines of insurance beginning in
FY 23, from the SGF into statutorily dedicated funds. The proposed law does not change the 4.85% tax levied on certain surplus lines of
insurance, but reallocates the percentage of how the tax is credited. Currently, 100% of the taxes collected on certain surplus lines of
insurance are credited to the SGF. The proposed law reallocates the taxes collected as follows: 96% credited to the SGF and 4% credited
to statutorily dedicated LA Fire Marshal Fund.

Actual revenue collected in FY 20 illustrates the anticipated, approximate allocation change to the SGF and statutory dedications under this
measure. However, actual accruals to each fund are dependent upon the gross premiums in a given year. Since the bill would be effective
July 1, 2022, the 2022 premium year is affected with tax collections in the spring of 2023, and dedication of collections pursuant to this
measure would first occur in FY 23.

Illustrative Impact of Proposed Law
Surplus Lines Taxes Collected
FY 2020 Actual - $83,663,349

Present Law Proposed Law Difference
State General Fund $83,663,349 (100%) $80,316,815 (96%) ($3,346,534)
LA Fire Marshal Fund $0 (0%) $3,346,534 (4%) $3,346,534
Total $83,663,349 $83,663,349 $0
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