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Proposed law may result in an indeterminable fiscal impact on public entities.

Proposed law may result in an indeterminable fiscal impact on public entities if, in awarding contracts for supplies, a public entity rejects
the lowest bid received from a bidder domiciled in Russia or a Communist country. There are multiple variables that can influence the
decisions of the various public entities that cannot be quantified if a public entity rejects the lowest bidder that is domiciled in Russia or a
Communist country. It is assumed that it may result in an increase in costs to the public entity; however, the LFO cannot provide any
fiscal impact because public entities’ behavior in purchasing may change as a result of the lowest bidder being rejected.

Proposed law may result in an indeterminable increase in expenditures on public entities if, in awarding contracts for supplies, if one or
more parts of the goods supplied are manufactured in Russia or a Communist country, a public entity rejects the lowest bid and award the
contract to the next lowest bidder whose goods do not contain one or more parts manufactured in Russian or a Communist country. There
are multiple variables that can influence the decisions of the various public entities that cannot be quantified. LFO assumes that it may
result in an increase in costs to the public entity; however, the LFO cannot provide any fiscal impact because public entities’ behavior in
purchasing may change as a result of the lowest bidder being rejected.

Proposed law will not result in an increase in expenditures to the Division of Administration - Office of State Procurement (OSP) to
implement. OSP will update its contract boilerplate language to have signers attest that they are not domiciled in any of the forbidden
countries.

For Informational Purposes Only
The Division of Administration - Office of State Procurement reports that its records indicate that there are 26 vendors registered that are
domiciled in China. None of those 26 are current contract holders. There were no reports of vendors from Russia or the other Communist
countries reported.

Present law (R.S.39:1602) provides for the right to reject bids from Communist countries in awarding contracts for supplies. Any public
entity is authorized to reject the lowest bid if received from a bidder domiciled in a Communist country, or if the supplies are
manufactured in a Communist country, including but not limited to Russia, China, North Korea, and Vietnam, and to award the contract to
the next lowest bidder; however, this shall not apply to any country having established trade relations agreements or approvals from the
government of the United States. Proposed law provides in awarding contracts for supplies, a public entity shall reject the lowest bid if
received from a bidder domiciled in Russia or a Communist country. Proposed law provides in awarding contracts for supplies, if one or
more parts of the goods supplies are manufactured in Russia or a Communist country, a public entity may reject the lowest bid and award
the contract to the next lowest bidder whose goods do not contain one or more parts manufactured in Russian or a Communist country.
Proposed law provides if the chief procurement officer determines that compliance with the provisions of proposed law is not practicable
or in the best interest of the state, he may waive application of it for a procurement contract. Proposed law defines “communist country”
as China, Vietnam, Laos, Cuba, or North Korea.

There is no anticipated direct material effect on governmental revenues as a result of this measure.
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