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Provides the billing and collections procedure for surgical implants. (8/1/22)

Proposed law provides requires certain surgical implants provided ror injured workers to be reimbursed at the bill price plus
20%. Proposed law defines bill price. The bill price shall be generated by the provider, provider’s practice, distributor,
manufacturer, hospital, or ambulatory surgery center and sent directly to the workers’ compensation carrier.

EXPENDITURES 2022-23 2023-24 2024-25 2025-26 2026-27 5 -YEAR TOTAL
State Gen. Fd. $0 $0 $0 $0 $0 $0
Agy. Self-Gen. SEE BELOW SEE BELOW SEE BELOW SEE BELOW SEE BELOW

Ded./Other $0 $0 $0 $0 $0 $0
Federal Funds $0 $0 $0 $0 $0 $0
Local Funds $0 $0 $0 $0 $0 $0
Annual Total

REVENUES 2022-23 2023-24 2024-25 2025-26 2026-27 5 -YEAR TOTAL
State Gen. Fd. $0 $0 $0 $0 $0 $0
Agy. Self-Gen. $0 $0 $0 $0 $0 $0
Ded./Other $0 $0 $0 $0 $0 $0
Federal Funds $0 $0 $0 $0 $0 $0
Local Funds $0 $0 $0 $0 $0 $0
Annual Total $0 $0 $0 $0 $0 $0

EXPENDITURE EXPLANATION

Information provided by ORM indicates the state impact is indeterminable based on requiring further clarity on the definition
of bill price (cost of the material). Proposed law changes the OWCA reimbursement schedule for certain surgical implants
and may result in an indeterminable increase in claim expenses for workers compensation carriers (Office of Risk
Management). The current OWCA reimbursement schedule provides that plastic and metallic implants supplied by a
physician are to be reimbursed at invoice cost plus 20 percent. Proposed law retains the 20% above cost but instead utilizes

the manufacture or authorized distributor’s state list price, irrespective of any discounts and rebates that were extended to
the distributor or purchaser.

REVENUE EXPLANATION
There is no anticipated direct material effect on governmental revenues as a result of this measure.
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