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Proposed law changes present law from 60 days to 45 days when a public entity shall pay a contractor for work performed by change
orders after the date the public entity approves the application for payment for completion of the work performed in the change order.
Proposed law provides that a change order shall be executed within 45 days from the discovery of the work to be covered by the change
order, unless a redesign of the work is required. If the change order requires redesign, the redesign shall not take more than 30 days
following discovery. The contractor shall submit, within 10 days of the discovery of the work, a proposal for the estimated cost of the
change order upon completion of the redesign. If no redesign is required, then the contractor shall submit within 10 days of discovery of
the work, a proposal for the estimated cost of the change order. Proposed law provides that once the contractor has submitted the costs
estimate, the public entity shall have 15 days to negotiate and approve or reject the contractor’s proposed costs of work covered by the
change order. Extensions of time maybe granted upon mutual written agreement or as necessary for the public entity to obtain
governmental approval. Proposed law provides that the contractor shall not be required to provide any schedule updates incorporating a
change order until the change order is executed.

There is no anticipated direct material effect on governmental expenditures as a result of this measure. Proposed law
changes present law from 60 days to 45 days when a public entity shall pay a contractor for work performed by change
orders after the date the public entity approves the application for payment for completion of the work performed in the
change order.

There is no anticipated direct material effect on governmental revenues as a result of this measure.
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Provides relative to change orders on  public works contracts. (8/1/22)
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