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Current law allocates 1/5 or 20% of severance tax collections other than lignite, sulphur and timber to the governing
authority of the parish in which the severance occurs up to a constitutional cap. The current cap is $850,000 per
parish, growing annually by the change in calendar year CPI-U from the previous year as adopted by the REC. Current law
contains a trigger increasing the cap to $1.85 M in the first year state severance collections exceed the levels of FY 09,
increasing to $2.85 M in the second year and beyond. Under the trigger, 50% of the increase over FY 12 parish remittances
must be spent on transportation projects for the same purpose as the Parish Transportation Fund. The Atchafalaya Basin
Conservation Fund receives 50% of revenue generated for use in the Basin.
Proposed law provides that 50% of excess severance tax will be split evenly between economic development and
transportation/infrastructure. Excess severance tax is redefined to any amount over FY 23 parish remittances. Contingent
upon voter approval of HB 277, which raises the cap to $10 M and repeals the trigger language.

There is no anticipated direct material effect on state governmental expenditures as a result of this measure. This bill states
that parishes must split the severance allocation that is in excess of the FY 23 level equally between economic development
and transportation.  The amount of the allocation is not impacted by this bill.

There is no anticipated direct material effect on governmental revenues as a result of this measure.

This bill alone constrains local spending of the severance allocation in excess of FY 23 levels. However, this bill is contingent
upon voter approval of HB 277, which increases the parish severance cap to $10 M in FY 25, which will substantially increase
the local allocation at the expense of the state general fund.

REVENUE EXPLANATION

EXPENDITURE EXPLANATION

Requires parishes to use portions of severance tax revenues received from the state for economic development activities and
infrastructure projects
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