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Proposed law will increase SGF and SGR expenditures by an indeterminable amount within the LA Department of Revenue, Office of
Alcohol and Tobacco Control (ATC) and the Louisiana Department of Public Safety & Corrections (DPSC). Proposed law does not impact
expenditures within the Louisiana Department of Agriculture & Forestry (LDAF) or Louisiana Department of Health (LDH).

Office of Alcohol and Tobacco Control (ATC): ATC estimates SGR expenditures will increase by $537,071 in FY 24 ($375,994 for
personnel costs and a one-time expense of $161,077 for equipment). Proposed law clarifies that industrial hemp does not include hemp-
derived manufactured psychotropic cannabinoids. Under current law, hemp derived from manufactured psychotropic cannabinoids is
allowed to be sold by licensed retailers. Proposed law also removes the ability to sell hemp products through drive-thru windows or in
retail locations where beer, wine, or liquor is sold. ATC indicates there are 3,000 consumable hemp permit holders. To ensure these
products are not being sold under proposed law, ATC anticipates needing at least four additional agents, each with a salary of $54,954 and
related benefits of $27,477 and an administrative coordinator, with a salary of $30,847 with $15,423 in related benefits. ATC assumes a
2% increase in salary in the out years for merit based raises. The LFO cannot corroborate the increased workload predicted by ATC. To the
extent the additional workload is less than what the agency anticipates, the additional workload may be absorbable, either wholly or
partially, using existing staff and resources or may be achievable with fewer than five positions.

Department of Public Safety and Corrections (DPSC) - Louisiana State Police Crime Lab: Proposed law will increase workload
requirements of the Louisiana State Police Crime Lab to test whether products have any detectable THC content. Given the current
workload, the department estimates needing three (3) additional Crime Lab Analysts, with a salary of $53,903 and related benefits of
$35,232 per analyst, an annual total of $267,405. The Crime Lab also estimates it will need $300,000 annually for supplies and equipment
to test for the levels of THC in hemp. DPSC indicates that depending on the extent of the increased workload it may need more personnel,
supplies, and/or equipment in the out-years. The LFO cannot corroborate the increased workload predicted by DPSC. To the extent the
additional workload is less than what the department anticipates, the additional workload may be absorbable, either wholly or partially,
using existing staff and resources or may be achievable with fewer than three positions.

EXPENDITURE EXPLANATION CONTINUED ON PAGE TWO

Proposed law makes revisions to the regulation of Industrial Hemp as follows: amends and enacts definitions including
hemp-derived manufactured psychotropic cannabinoids and artificially-derived cannabinoid; provides for authorized age
verification methods; amends the process for labeling products; amends the information that is included on the certificate of
analysis for the application of registration; changes age limit for possession of consumable hemp from 18 to 21; provides for
the process for verifying age for the sale of consumable hemp products.

To the extent proposed law results in current permittees not renewing licenses due to popular products become illegal, ATC may realize a
decrease in revenue. Proposed law also restricts establishments from holding both a consumable hemp retail permit and an alcoholic
beverage permit. ATC indicates there are several establishments that hold both and thus are likely going to lose revenue for renewal
applications at these locations. Such revenue losses are indeterminable at this time, but ATC anticipates it will be a significant loss.
REVENUE EXPLANATION CONTINUED ON PAGE TWO
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CONTINUED EXPENDITURE EXPLANATION FROM PAGE ONE:

Department of Public Safety and Corrections - Corrections Services - The proposed law may result in an indeterminable increase in
SGF expenditures in Corrections Services if a person is possessing, processing, selling, or offering to sell consumable hemp products that
have traceable levels of THC. The LFO assumes this would be prosecuted in the same manner as possessing or selling marijuana. The
penalties vary under certain circumstances. SGF expenditures will increase by $101.76 per offender per day if an offender is housed in a
state facility or $26.39 for a state offender housed in a local facility. An offender sentenced to the custody of the Department of Correction
for one year would increase SGF expenditures by $37,142.40 ($101.76 per day x 365 days) if housed in a state facility and $9,632.35
($26.39 per day x 365 days) if housed in a local facility. The expenditure increase will depend on the number of persons convicted, the
minimum sentence an offender serves, and the cost per day to incarcerate an offender.

Louisiana District Attorneys Association (LDAA) - The proposed law may result in an indeterminable increase in LDAA. LDAA reports
that it cannot estimate the fiscal impact because it is unable to determine the number of these cases that would be charged under this
measure.

CONTINUED EXPENDITURE REVENUE FROM PAGE ONE:

Proposed law may result in an indeterminable decrease in tax revenues to both the state and local government. In addition to the state
and local sales and use taxes levied on consumable hemp products, there is a 3% excise tax on the retail sale of consumable hemp
products. The avails of the excise tax are dedicated to the Early Childhood Education Fund. According to a representative of the Louisiana
Department of Revenue (LDR), the total net collections of excise tax on consumable hemp was $559,837 in FY 22 and $818,209 YTD for
FY 23. These products are also subject to sales tax. Based on trend collections of excise tax, state sales tax collections would be
approximately $830,424 in FY 22 and $1,213,676 YTD for FY 23. To the extent market behavior changes as a result of the proposed
measure, revenues will decrease according. It is not possible to determine the magnitude of such decrease with any accuracy at this time.
The maximum exposure would be a decrease of approximately $2.0 M in excise and sales tax revenues collected by the state with actual
results dependent upon consumer behavior. To the extent locals levy a sales tax, they may also see a decrease in tax collections as a
result of this measure.

Proposed law may result in an indeterminable increase in Local Funds revenue for potential fines of violating the provisions associated with
the proposed measure. The exact fiscal impact is indeterminable at this time.
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