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Current law mandates a 25% motor vehicle insurance policy discount for policies on vehicles owned or insured by active duty
military in Louisiana, including their immediate family members with certain restrictions. By rule (LAC 37:XIII.9509), Active
Military Personnel are defined as a single or married person living in the state and serving full-time active duty status as a
member of the Army, Navy, Marines, Air Force, Reserve or National Guard, or Coast Guard.

Proposed law expands the military discount to all members of Louisiana Army National Guard and Louisiana Air National
Guard, regardless of status.

There is no anticipated direct material effect on governmental expenditures as a result of this measure.

To the extent that eligible National Guard personnel made eligible by the bill take advantage of the discount, state general
fund would be reduced by a maximum of $6.5 M in the form of a refundable premium tax credit equal to the discount. The
bill makes all members of National Guard eligible for the credit, adding them to the existing eligibility pool. Current law
(clarified by rule) includes full-time active duty personnel from Army, Navy, Air Force, Marines, Reserve/National Guard and
Coast Guard among those eligible for the discount. Testimony indicates that certain National Guard members have been
refused the discount, but it is not clear if these were on active duty status or reserve status.

For informational purposes, premium tax credits claimed for the military auto discount totaled $1.9 M in FY 22, with the
average discount about $645 per policy. According to the Office of Military Affairs, there are about 11,167 members of the
LA National Guard with about 1,106 on active duty. Presumably, those on active duty are already eligible for the discount.
Per the Department of Insurance interpretation, the bill would make 10,061 reserve status National Guard members eligible
for the discount. If each of the newly eligible reserve status National Guard members take advantage of the
discount, state general fund would be reduced by $6.5 M (10,061 members * $645 average discount). This
amount would be considered a maximum exposure since it is not clear if all would require automobile insurance or
when they would request the credit.
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