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Current law provides that the Department of Justice Legal Support fund contains proceeds recovered by the attorney general
on behalf of the state from court judgments, settlements, fines, fees, forfeitures and penalties (with certain exceptions). On
July 1, the Treasurer deposits up to $10 M into the fund with the remainder transferring to the state general fund as non-
recurring revenue. When funds are received during the fiscal year, the attorney general is to immediately notify the state
treasurer, the Joint Legislative Committee on the Budget and the commissioner of administration. The fund may be utilized
by the Department of Justice for expenses incurred in providing legal representation for the state.

Proposed law retains current law and increases the unencumbered balance of the fund from $10 M to $20 M beginning July
1, 2024.
Effective upon signature

Through a potential increased deposit to the DOJ Legal Support Fund when judgment proceeds are sufficient, the bill makes
up to $10 M in additional recurring revenue available for use by the Department of Justice. The bill does not mandate an
appropriation.

The bill may result in a loss of nonrecurring SGF of up to $10 M that could otherwise be utilized for one of the six
constitutionally authorized purposes as detailed in LA Const. Art. VII, §10(D)(2) may now be utilized for presumably
recurring expenses within the DOJ.

Due to the uncertainty of finalization of future legal actions, total collections cannot be determined with accuracy. In years in
which legal proceeds do not meet the $20 M threshold, additional funds may be required if the fund was supporting recurring
expenses.

The bill transfers up to $10 M in existing revenue between means of finance if the funds materialize from eligible proceeds
related to legal actions undertaken by DOJ. The maximum exposure from the bill is $10 M annually, which is the increase to
$20 M from the $10 M fund balance threshold in current law.

Currently, DOJ is authorized to retain up to $10 M from legal proceeds. This bill will allows DOJ to retain up to an additional
$10 M, depending on actual collections. Currently, the additional $10 M would be considered non-recurring revenue and be
subject to spending limitations.  This bill would allow these funds to be spent as recurring revenue by the DOJ.

The Attorney General reports the following collections over the last three years:
FY 21     $  8,341,723
FY 22     $33,929,444
FY 23     $32,479,443

Eligible legal proceeds over $20 M and under $10 M will be deposited in the same manner as current law. The fiscal note
assumes that notification and classification of eligible proceeds is timely and accurate.
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