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Current Constitution requires the net proceeds from the operation of the lottery be deposited into the Lottery Proceeds Fund,
to be appropriated only for the purposes of the minimum foundation program (MFP: state support for K-12 education) and
no more than $500,000 for compulsive and problem gaming services.

Proposed amendment requires the Lottery Corporation to provide for three separate lottery games with the net proceeds to
be appropriated to programs for the benefit of veterans, senior citizens, and special needs persons, as defined and provided
by law.

To be submitted to the electors at the statewide election to be held on November 5, 2024.

Lottery proceeds are currently dedicated to the Compulsive and Problem Gaming Fund, in a fixed $500,000 per year amount
by statute (R.S.47:9029(B)), with the balance available for annual appropriation by the Legislature to the Minimum
Foundation Program (MFP). The three separate games required by the bill effectively redirect a portion of lottery proceeds
away from the MFP and to the three new purposes of the bill. Since the MFP is a constitutional funding mandate, this
redirection will result in a matching increase in state general fund expenditures to finance the MFP.

The potential dollar amount of diversion, and consequent additional general fund obligation to the MFP, is discussed in the
fiscal note on SB 348 (the statutory companion to this constitutional amendment bill), currently estimated to be $12.4 M per
year. The actual amount of diversion, and consequent additional general fund obligation to the MFP, will depend on the
actual sales experience of the games offered by the Lottery Corporation.

The current official state revenue forecast (as of 12/14/23) anticipates $611.3 M of total lottery sales during calendar year
2025 and each calendar year thereafter (generating $191 M per year of funding in FY 26-28 budgets for MFP and compulsive
gaming services).

This bill contemplates a new additional dedication of lottery net proceeds that would redirect a portion of net proceeds away
from the Lottery Proceeds Fund (supporting the MFP), and to the support of programs for veterans, senior citizens, and
special needs persons. The estimated lottery proceeds towards these three specialty groups is discussed in detail in the fiscal
note on SB 348 (the statutory companion to this constitutional amendment bill), currently estimated to be $8.5 M per year.
The actual amount of proceeds will depend upon the actual sales experience of the additional new games required by the
bill.
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