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Proposed law provides that the separate juridical personality of a business organization should not be disregarded between
one business organization and another, except on grounds that would justify disregarding the separate personality between
the business organization and a natural person. Proposed law provides circumstances that should not be used as the sole
basis for disregarding the separate legal personalities of business organizations, such as common control, directors, offices,
or employees; unified administrative control; centralized accounting; or one organization financing or organizing another.
Proposed law defines "business organization" and provides that it shall not affect any legal or regulatory action taken by the
commissioner of insurance or any law or administrative rule that requires or permits a group of business organizations to be
consolidated or disregarded for specific purposes. The provisions of proposed law would apply prospectively to all business
organizations. Provisions of proposed law legislatively overrule the decision in Green v. Champion Ins. Co., 577 So.2d 249
(La. App.1st Cir. 1991) in favor of a traditional veil piercing analysis.

There is no anticipated direct material effect on governmental expenditures as a result of this measure. Proposed law
establishes legal principles regarding the separate legal personalities of affiliated business organizations. Proposed law does
not require any specific actions or changes in business practices that would impact governmental expenditures.

There is no anticipated direct material effect on governmental revenues as a result of this measure.
REVENUE EXPLANATION
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Provides for the recognition of separate legal personalities among affiliated corporations and other business entities.
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