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Purpose of the Bill: This bill requires the Louisiana Tax Commission (LTC) to develop an allocation methodology to
reallocate the assessed values of railcars owned by certain out-of-state companies, currently allocated entirely to East Baton
Rouge Parish (EBR), across multiple parishes for property tax purposes. The bill also sets forth procedures for the billing,
collection, and remittance of these taxes.

Note: The fiscal note assumes that duties for billing, collecting, and remitting taxes outlined in the bill will be performed by
the East Baton Rouge Parish Sheriff’s Office (EBR Sheriff), due to the sheriff’s existing role in property tax collections, as the
bill does not designate a specific EBR entity for these tasks.

This bill may increase LTC expenditures by $5,000 in Fiscal Year 2025. EBR Sheriff expenditures may increase
by $178,000 in Fiscal Year 2025 and $148,000 annually thereafter, depending on LTC’s allocation methodology.

LTC: Based on information from LTC, there are 327 companies/taxpayers to whom this bill appears to apply. An LTC official
indicated that this bill may increase LTC expenditures by up to $5,000 in Fiscal Year 2025 for software changes necessary to
implement the allocation and reporting requirements of the bill, which will be done for each company/taxpayer.

EBR Sheriff: An EBR Sheriff official indicated the need to purchase additional software (costing approximately $90,000
initially and $60,000 annually thereafter) due to limitations in the existing software that may hinder the EBR Sheriff’s ability
to effectively perform the duties outlined in the bill. In addition, the official indicated that the sheriff may need to hire an
additional staff member (costing $88,000 annually) to handle the workload related to adding approximately 55 taxing
authorities to the sheriff's existing workload of 51 taxing authorities. However, the need to hire an additional staff member
will depend on the number of parishes affected by LTC's allocation methodology.

This bill may shift local revenues, decreasing revenue for certain EBR entities while increasing it for entities in
other parishes. However, the exact impact, both overall and for each parish/entity, is currently indeterminable
due to insufficient information on factors such as LTC’s allocation methodology.

The following analysis was provided to illustrate the bill’s potential impact on local revenue under specific
conditions. For this analysis, we: (1) obtained data from DOTD, LTC, and local entities; (2) allocated the total assessed
value of railcars ($81.26 million) across 56 parishes based on each parish’s share of total state rail miles; (3) calculated and
applied average property tax rates for each parish; and (4) assumed that EBR Sheriff would retain 1% of tax collections to
offset costs.

This analysis shows a revenue decrease of $7.54 million for EBR (primarily impacting EBR School Board, Sheriff, Library, and
BREC) and a combined revenue increase of $7.30 million for 55 other parishes. The revenue increase for the 55 other
parishes averaged $132,200 per parish, ranging from $977 in East Feliciana to $619,714 in Caddo. This analysis shows an
overall statewide revenue decrease of $240,000, which is attributable to differences in the property tax rates between the
parishes that were used in the calculations.
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