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Current law provides for a limit on public works contracts which are not required to be advertised and let to the lowest
bidder that is equal to $250,000 per project, with certain exceptions. Proposed legislation adds an exception that would set
this limit at $2 M for projects undertaken by Hospital Service Districts.

Proposed law provides that public works projects undertaken by Hospital Service Districts with an estimated total cost under
$2 M, including labor and materials, to be contracted without a public bid. The lack of public bids for these projects could
impact total project expenditures depending on the personnel resources and expertise available to the HSD, local material
and labor costs, contractor availability, contract negotiations, and other factors. Hospital Service Districts could also realize
an indeterminable reduction in expenditures by not being required to advertise public works projects estimated under $2 M.
The number of such projects that are bid annually is unknown, thus the net effect to the districts is indeterminable.

There is no anticipated direct material effect on governmental revenues as a result of this measure.
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Provides relative to a contract limit for hospital service districts
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