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In instances where the power of eminent domain is exercised to expropriate property for the purpose of Carbon Capture
Sequestration, proposed law would require the mineral owner of the property to receive compensation for any stranded
mineral reserves. Additionally, requires the party exercising eminent domain to cover any additional costs associated with
drilling the CO2 plumes.

There is no anticipated direct material effect on governmental expenditures as a result of this measure.

The Department of Energy and Natural Resources (DENR) reports that the proposed law may change the economic viability
and profitability of Carbon Capture and Sequestration (CCS) projects in Louisiana. Revenues may be impacted to the extent
that facility operators are discouraged from participating in CCS in Louisiana. The fiscal impact is uncertain because of the
unknown information surrounding mineral reserves and ownership, the economic feasibility of particular CCS projects, and
the reaction of companies engaging in CCS activities. When a CCS project commences, the revenues generated contribute to
the SGF, to dedications in the Mineral and Energy Operation Fund, the Carbon Dioxide Geologic Storage Trust Fund, and the
parish governing authority where the injection site is located as seen in the table above.
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