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Current law prohibits the use of construction management at risk (CMAR) as a project delivery method for any project under
an estimated cost of $5 M. Proposed law would create an exclusion to current law that prohibits projects with estimated
costs under $2 M that are undertaken by a Hospital Service District from using CMAR.

Current law requires public entities utilizing CMAR for projects under $15 M to submit notification of the project at least 60
days in advance to the Legislative committees on transportation, highways, and public works for review and approval.
Proposed law removes this required approval.

There is no anticipated direct material effect on governmental expenditures as a result of this measure. The proposed law
would allow Hospital Service Districts to utilize the construction management at risk (CMAR) delivery method for a project
estimated to have costs exceeding $2 M, as opposed to the $5 M threshold in current law. The CMAR method offers potential
advantages compared to traditional procurement methods including expedited timing, contractor qualifications playing a
more prominent role, cost transparency, and risk shifted from the owner to the contractor.

There is no anticipated direct material effect on governmental revenues as a result of this measure.
REVENUE EXPLANATION

EXPENDITURE EXPLANATION

Prohibits a hospital service district from using "construction management at risk" for projects estimated to cost less than two
million dollars
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