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Present law authorizes and directs political subdivisions of the state to set aside 10% of anticipated procurement for goods
and services including construction for minority owned businesses. Present law allows political subdivisions to exceed the
10% set aside at their discretion. Proposed law adds a condition that to exceed the 10% set aside, the decision must be
supported by data produced by the Secretary of the Department of Transportation and Development (DOTD) in a directory
of disadvantaged business enterprises to be published annually. The directory shall serve as the exclusive basis to which the
10% set aside can be exceeded. Proposed law clarifies the definition of “political subdivision” to include all parishes,
municipalities, or any other unit of local government, including school boards and special districts authorized by law to
perform governmental functions.

Certain political subdivisions are currently authorized to designate and set aside 10% of anticipated procurement for goods
and services including construction for minority businesses and are allowed to exceed the anticipated set aside. The
proposed legislation expands the set aside directive to all parishes, municipalities, or any other unit of local government.

Additionally, the proposed legislation would restrict the instances in which the 10% set aside may be exceeded to only those
disadvantaged business enterprises contained in a directory published by the Secretary of the Department of Transportation
and Development (DOTD). The department indicated it would be able to devise and publish the directory using existing
resources. There is the possibility for costs to increase to the extent that limiting the available businesses to those only
contained in the directory reduces competition for contracts; however, because the directory requirement only applies to
procurements made from the amount set aside in excess of 10% the political subdivision is not required to utilize this
process should it become cost prohibitive.

There is no anticipated direct material effect on governmental revenues as a result of this measure.
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