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Current law requires nonstate entities applying for capital outlay funding to provide a match of not less than 25% of the total
project cost except, amongst other things, a project undertaken by a municipality with a population of less than 6,000 or a
parish with a population of less than 7,500 which has demonstrated its inability to provide a local match.

Proposed law changes the parish exemption to those parishes with less than 12,000 which has demonstrated its inability to
provide a local match.

Proposed law applies to projects included in the capital outlay budget for fiscal year commencing on or after July 1, 2025.

Proposed law is anticipated to reduce local expenditures given that it expands the criteria for exception from the 25% local
match requirement for certain local capital outlay projects. The amount of this decrease is indeterminable as it depends on
the number of approved local projects and the project’s total cost. However, the enactment of the proposed law may
encourage more parishes to apply for capital outlay funds since they may be exempt from the 25% match requirement.

Note: Proposed law has no impact on state expenditures since the number of capital outlay projects and the amount of
capital outlay spending are functions of the state’s available debt capacity, which is not impacted by the proposed change to
non-state entity projects. The line of credit for nonstate entity projects is currently limited to no more than 25% of the cash
line of credit for projects. Therefore the same total amount will be appropriated for nonstate entity projects. However, this
may impact how the total line of credit for nonstate entity projects is allocated on a per-project basis and/or may reduce the
number of projects funded through the capital outlay program.

There is no anticipated direct material effect on governmental revenues as a result of this measure.
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