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Proposed legislation extends the period prohibiting the imposition of reinstatement fees for the lapse of insurance coverage
from 5 days or less to 10 days or less.

While proposed law does not otherwise directly impact state expenditures, it does reduce SGR and Statutory Dedications out
of the Real Time Insurance Verification System Fund used to support certain functions within the Department of Public
Safety, specifically a portion of State Police trooper salaries and the general operating costs of the Office of Motor Vehicles.
To the extent that the legislature continues to fund activities in the Department of Public Safety supported by these
revenues at the same or a diminished level in subsequent fiscal years, the funding sources supporting the base expenditures
must be replaced by SGF or another revenue source to supplant the loss of SGR and statutory dedications. These activities
would compete for annual SGF resources along with other significant SGF supported services and activities of the state.

Proposed law may decrease self-generated revenue in the Department of Public Safety (DPS), Office of Motor Vehicles (OMV)
as well as decrease revenues in the statutorily dedicated Real Time Insurance Verification System Fund as a result of
extending the period prohibiting fees for a lapse of insurance coverage from 5 days or less to 10 days or less. To the extent
that it is the insured’s first violation and the lapse of insurance coverage was 10 days or less, impact on SGR may be
marginal.

The LFO is awaiting a response from DPS before determining the magnitude of the decrease. Monies from the Real Time
Insurance Verification Fund are used within the Office of State Police for trooper salaries. SGR collected by OMV in excess of
appropriations is deposited into the SGF.
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