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Current law authorizes Board of Tax Appeals (BTA) judgments for claims against the state of $20,000 or less to be paid by
the Department of Revenue (LDR) to taxpayers without interest or appropriation, totaling up to $2 M annually. This amount
may exceed $2 M for a fiscal year with the approval of a higher amount from the Commissioner of the Administration and
JLCB. If a BTA judgment on a claim exceeds $20,000, it shall be reported to the legislature for its consideration and
appropriation.

Proposed law increases the monetary limit for BTA judgments without appropriation from $20,000 to $100,000. Claims less
than $100,000 shall be paid by LDR to taxpayers without interest or appropriation. The $2 M annual limit and exceptions for
exceeding it set forth in current law are retained. If a BTA judgment on a claim is greater than or equal to $100,000, it shall
be reported to the legislature for its consideration and appropriation.     Effective upon Governor’s signature.

Proposed law is expected to decrease SGF expenditures annually (potentially beginning in FY 24) due to fewer appropriated
BTA judgments, since claims between $20,000 and $99,999 will no longer require an appropriation by the Legislature. These
claims may now be paid by LDR from current collections that will manifest in the budget as a reduction in SGF revenue in the
same amount (see Revenue Explanation). Without consideration of timing of LDR payments compared to an appropriation,
the net impact to the state fisc is zero since the bill does not alter obligations of the state or change the allowable annual cap
of $2M for non-appropriated payments of claims. The timing of non-appropriated payments compared to appropriated
payments may impact individual fiscal years differently.

The BTA reports currently there are 35 outstanding approved judgments with $20,000-$99,999 in claims that have not yet
been paid or appropriated, totaling $1.9M. Under proposed law, this amount would still be beneath the $2M annual cap
annual claims. However, it would only leave $80,317 under the cap. Depending on the timing of bill passage and subsequent
payment of judgments, these payments may be spread across FY 24 and FY 25. The judgments cap of $2M each fiscal year
may only be exceeded if a higher amount for a fiscal year is approved by the Commissioner of the Administration and JLCB.

Moving these obligations to non-appropriated status may also remove them from the expenditure limit calculation.

Proposed law will decrease SGF revenues by an amount equal to the decrease in SGF expenditures each fiscal year
(beginning in FY 24). Since these claims payments ($20,000-$99,999) will no longer be appropriated by the Legislature,
they will ultimately be paid by LDR from tax collections and reduce SGF revenues accordingly. Revenue in FY 24 will be
reduced by the amount available below the $2M cap. Presumably, any remaining claims in excess of the $2M cap could be
paid under the FY 25 cap for judgments or as a supplemental appropriation in the current year.

The bill appears to expedite or increase the speed of the return of monies due to taxpayers by no longer requiring an
appropriation for claims against the state between $20,000 and $99,999. The bill does not impact the state’s obligations.
Without consideration of timing of LDR payments compared to an appropriation, the net impact to the state fisc is zero since
the bill does not alter obligations of the state or change the allowable annual cap of $2M for non-appropriated payments of
claims. The timing of non-appropriated payments compared to appropriated payments may impact individual fiscal years
differently.

In current law, BTA judgments paid without an appropriation are limited to an aggregate $2M annually. Under proposed law,
the $2M annual limit is retained but would apply to claims less than $100,000.
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