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Present law creates the Water Sector Fund within the treasury and authorizes the treasurer to transfer $300 M from the LA
Rescue Plan Fund into the Water Sector Fund. Proposed law removes the outdated reference to a previous transfer of funds
and otherwise retains present law. Present law creates the Water Sector Program to provide grant funding for repairs,
improvements, and consolidation of community water and sewer systems. Proposed law retains present law. Present law
requires the DOA to promulgate guidance for the administration of the program. Proposed law further requires the inclusion
of grant requirements and procedures for the consideration of extension requests and adjustments to grant awards in the
guidance and otherwise retains present law. Proposed law requires that a rate study be completed on each grant recipient.
Proposed law prohibits the Water Sector Commission from considering a request to adjust a grant award due to an increase
in project costs until the grantee has submitted a value engineering review of the project to the division.

The LFO is working with the Division of Administration (DOA) to determine the expenditure impact, if any, of the changes
adopted by the Senate Committee on Finance. This note will be updated when additional information becomes available.

The bill provides several changes to the Water Sector Program, including mandating that funds deposited into the Water
Sector Fund after July 1, 2024, be used solely for grants for repairs, improvements, and consolidation of community water
and sewer systems. It establishes a detailed process for developing guidance, applications, ratings, and recommendations
for new grants awarded after July 1, 2024, involving the Water Sector Commission, the Division of Administration, and the
JLCB. The bill also requires grant recipients to provide matching funds unless waived by the commission and stipulates that
the JLCB has final approval over grant awards and expenditures from the fund.

There is no anticipated direct material effect on governmental revenues as a result of this measure.
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