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Proposed measure establishes a state and local sales & use tax exemption for the sale or purchase of certain antique motor
vehicles. Proposed legislation sets the fee for issuing special plates for antique motor vehicles which qualify for the sales &
use tax exemption at $1,000.

Effective July 1, 2025.

Proposed measure will create a minimal one-time SGF expenditure of $7,710, in FY 26, to the Office of Motor Vehicles (OMV)
associated with software updates and testing. The Department of Public Safety (DPS) estimates the proposed measure will
require a one-time SGF expenditure of $7,710 to implement application changes and to perform system testing. The Office
of Technology Services (OTS) would perform this work at an estimated 80 hours of work by a Senior Application Developer
(80 hours x $95 per hour = $7,600 x 1.45% Medicare tax = $110.20; a total of $7,710).

This fiscal note assumes that language in proposed law is sufficient to implement the exemption contemplated by the bill.

Proposed measure exempts sale or purchase of antique motor vehicles valued at $10,000 or greater, if the owner registers
the vehicle with an antique plate. Proposed law additionally increases the fee for the antique plate to $1,000 (from $25).
Data on the number or price of antique vehicles sold annually is not available. Thus, the revenue impact is indeterminable.

OMV reports that there are approximately 3,450 registered antique motor vehicles currently in Louisiana with a reported sale
price of $10,000 or more. As an illustration, if 10% of these vehicles were sold in a fiscal year at the threshold price of
$10,000, resulting in a sales volume of $3.5 M, the general fund impact of proposed law would be a reduction of
approximately $173,000 in that year, and local funds would decrease by a similar amount, depending on varying local sales
tax rates. Any estimate of the actual number of antique vehicle sales and prices would be speculative.

The $10,000 minimum value threshold makes it unlikely that a significant number of vehicle owners will choose to forego the
antique plate and instead pay the state and local sales tax. Using the example of an antique motor vehicle that is sold for
$10,399 in a jurisdiction with a combined state & local sales tax rate of 9.45%: if the owner does not apply for the antique
plate, they will pay approximately $983 in state and local tax, in addition to the (minimum) regular license plate fee of $20.
In this case, the owner would be marginally better off paying the $1,000 antique plate fee. This advantage becomes even
more pronounced for higher-priced antique vehicles.

For vehicles valued well above the $10,000 threshold, the amount of foregone state and local sales tax revenue will exceed
the $1,000 antique plate fee. As a result, local revenues would decrease due to proposed legislation, while the increase in
OMV fee revenue would outweigh the reduction in SGF revenue.

Proposed legislation is silent on whether its provisions are retroactive, although the sales and use tax was repealed following
the passage of Act 11 of the 2024 3rd ES.

Note: The majority of registration fees collected by OMV are deposited into the Transportation Trust Fund (TTF).
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