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Proposed law may result in a potentially significant increase in Statutory Dedications out of the Transportation Trust Fund -
Regular (TTF-R) expenditures within the Department of Transportation and Development (DOTD). Proposed law requires the
department to maximize highway maintenance through third-party contracts, reduces the warranty period provided by
contractors, and shifts the authority of the State Highway Improvement Fund to the Office of Louisiana Highway
Construction. Many potential cost impacts are speculative and dependent on the execution of plans that are not finalized.

Under proposed law, DOTD would be required to maximize the privatization of the maintenance of the state highway system.
Many studies indicate that certain in-house services tend to be cheaper than third-party consultants, including an
independent review of DOTD prepared by the Boston Consulting Group, which indicates that increased outsourcing may lead
to higher costs for the department. Any potential change in expenditures out of the Transportation Trust Fund is
indeterminable at this time.

In addition, proposed law reduces the length of the warranty provided by the contractor as to the quality of materials and
workmanship from three years to one year. This requires the department to cover the costs of any work that arises after one
year that would typically be covered by the warranty. The magnitude of such an increase in costs is indeterminable at this
time.

Proposed law shifts the authority of the State Highway Improvement Fund, its indebtedness, and all non-federal aid routes
within Louisiana to the Office of Louisiana Highway Construction. The LFO assumes any expenditures associated with the
State Highway Improvement Fund will shift from DOTD to the authority.

Proposed law requires the department to develop an interactive online system to monitor project status statewide; transfers
the authority of the State Highway Improvement Fund to the Office of Louisiana Highway Construction and grants it
exclusive authority over agreements with local governments for non-federal-aid routes; reduces warranty duration from
three years to one year; and requires the department maximize highway maintenance through third-party contracts.

There is no anticipated direct material effect on governmental revenues as a result of this measure.
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