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HLS 26RS-1205 ORIGINAL

2026 Regular Session
HOUSE BILL NO. 638

BY REPRESENTATIVE JACOB LANDRY

CONTRACTORS: Provides relative to payments to contractors and subcontractors

AN ACT

To amend and reenact R.S. 9:2784(A) through (D) and to enact R.S. 9:2784(E) through (G),
relative to the prompt payment to contractors and subcontractors; to establish
procedure; to provide time delays; to provide penalties; to provide relative to accrued
interest; to provide for contract nullity; to provide for a cause of action; and to
provide for related matters.

Be it enacted by the Legislature of Louisiana:
Section 1. R.S. 9:2784(A) through (D) are hereby amended and reenacted and R.S.

9:2784(E) through (G) are hereby enacted to read as follows:

Prompt payment by owners to contractors; prompt payment to subcontractors

and suppliers; penalties; action to collect payment; attorney fees and costs

A.(1) If an owner or person authorized to act on behalf of the owner receives

a written payment request from a contractor for an amount permitted under a contract

for construction of improvements made to an immovable for properly performed

work or suitably stored or specially fabricated materials under the contract, the

owner shall pay the amount to the contractor no later than the thirty-fifth day after

the date the owner receives the written request unless any amount is withheld as

authorized by this Section.
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(2) If the owner or person authorized to act on behalf of the owner fails to

make payment to the contractor within thirty-five consecutive days of the receipt of

the written payment request from a contractor for improvements to an immovable,

in the absence of a good faith dispute, the owner shall pay to the contractor a penalty

in the amount of one and a half percent of the amount due per day beginning after

the date on which the payment becomes due in addition to the payment owed.

B.(1) When=a A contractor who receives any payment from the owner for

mmprovements—to—at-immovable-whento—architect-orengineer-is-on-thejob; or

person authorized to act on behalf of the owner for the construction of or for

improvements made to an immovable thecontractorshaltpromptlypaystchmontes

recetved shall promptly pay each subcontractor and supplier the portion of payment

that is attributable to work properly performed or materials suitably stored or

specially fabricated as provided by the contract by the subcontractor or supplier,

including any interest accrued, to the extent of the subcontractor or supplier's interest

in the payment.

and-suppler-mproportron—to-the-workcompteted: The payment required by this

Subsection shall be made no later than the seventh day after the date the contractor

receives payment from the owner or person authorized to act on behalf of the owner.

(2) A subcontractor who receives a payment from the contractor pursuant to

this Section or from a contractor in connection with a contract to improve an

immovable shall promptly pay each subcontractor and supplier the portion of the

payment that is attributable to work properly performed or materials suitably stored

or specially fabricated as provided under the contract by the subcontractor or
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supplier, including any interest, to the extent of the subcontractor's or supplier's

interest in the payment. The payment required by this Subsection shall be made no

later than the seventh day after the date the subcontractor receives payment from the

contractor.

€ (3) If the contractor or subcontractor withottreasonable—cause fails to

make arry an owed payment to his subcontractors and suppliers within fourteen seven
consecutive days of the receipt of payment from the owner for improvements to an

immovable in the absence of a good faith dispute, the contractor or subcontractor

shall pay to the subcontractors and suppliers, in addition to the payment, a penalty

in the amount of ene=half-ofonepereent one and a half percent of the amount due;

per day;from-the—expiratromrof-theperrod—attowedherem—forpayment-after-the
recemptof payment-fromrthe-owner beginning on the day after the date on which the

payment is due. Fhetotalpenaltyshaltnotexceedfifteenpercentoftheoutstanding

C. Ifa good faith dispute exists concerning the amount owed for a payment

requested or required by this Section under a contract for construction of or

improvements to an immovable, the owner, contractor, or subcontractor disputing

the obligation to pay shall pay the amount that is not in dispute within the applicable

timeframe pursuant to this Section. For purposes of this Section, a good faith dispute

may include a dispute regarding whether the work was performed in a proper manner

under the contract.
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D.(1) An unpaid amount as described in this Section shall have an interest

rate of one and a half percent each day.

(2) Interest on any unpaid amounts pursuant to this Section stops accruing

on the earlier of the date of delivery of payment, the date the payment is mailed if

delivered within three days, or the date a judgment is rendered on an action brought

pursuant to this Section.

E. A waiver of a provision of this Section shall be absolutely null.

F. An obligor may bring an action to collect the payments and penalties

owed in accordance with this Section. The court shall award court costs and

reasonable attorney fees to the prevailing party. The rights and remedies provided

by this Section are in addition to any other rights and remedies available under the

law.
B: G. The provisions of this Section shall not be applicable to construction

or improvements to immovable property used for residential purposes.

DIGEST

The digest printed below was prepared by House Legislative Services. It constitutes no part
of the legislative instrument. The keyword, one-liner, abstract, and digest do not constitute
part of the law or proof or indicia of legislative intent. [R.S. 1:13(B) and 24:177(E)]

HB 638 Original 2026 Regular Session Jacob Landry
Abstract: Provides relative to prompt payment for contractors and subcontractors.

Present law provides for payment by an owner for improvements to an immovable made to
a contractor and requires a contractor to promptly pay the subcontractor and suppliers in
proportion to the percentage of work completed in certain circumstances. Also requires a
subcontractor to pay a sub-subcontractor and supplier in proportion to the work completed.

Present law requires a contractor to pay a contractor, subcontractor, and supplier a prorated
portion based on any amount due on payment if the contractor receives less than the full
amount of payment from the owner.

Present law provides for the rights of contractors and subcontractors regarding failure of
payment after 14 days from receiving payment from the owner which includes a penalty of
no more than 15% of the total amount due. Permits the award of court costs and reasonable
attorney fees.

Proposed law revises present law to establish the procedure, time delay, and penalties for late
payments from an owner or person authorized to act on behalf of an owner to contractors.

Proposed law increases the daily penalty percentage on amounts due from 0.5% to 1.5% per
day.
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Proposed law requires an owner or person authorized to act on behalf of the owner to make
payments to the contractor within 35 days of written request for payment unless any amount
is withheld pursuant to proposed law. If payment is not timely made, the contractor is
entitled to the amount due and 1.5% of the amount due per day beginning on the day after
payment becomes due.

Proposed law requires a contractor that receives any payment from the owner or person
authorized to act on behalf of the owner to pay each subcontractor and supplier of work
properly performed or materials suitably stored or specially fabricated as provided by the
contract by the subcontractor or supplier, including any interest accrued, to the extent of the
subcontractor's or supplier's interest in the payment.

Proposed law provides that if a contractor or subcontractor, absent a good faith dispute, does
not make prompt payments to the subcontractors and suppliers within seven days of
receiving payment from the owner or person authorized to act on behalf of an owner, the
subcontractors and suppliers are entitled to the amount due and 1.5% of the amount due per
day beginning on the day after payment becomes due.

Proposed law requires the amount not in dispute to be promptly paid if there is a good faith
dispute regarding an amount owed.

Proposed law provides that interest on any unpaid amounts stops accruing on the earlier of
the delivery of payment, date the payment is mailed if delivered within three days, or date
a judgment is rendered.

Proposed law provides that the waiver of any provision of proposed law is absolutely null.
Proposed law provides that an obligor may bring an action under proposed law, in addition
to any other rights and remedies provided in present law, to collect amounts due and permits

the award of court costs and attorney fees.

Present law provides that present law does not apply to improvements made on immovable
property used for residential purposes.

Proposed law generally retains present law but also adds that constructions made to an
immovable do not apply to the provisions of proposed law.

(Amends R.S. 9:2784(A)-(D); Adds R.S. 9:2784(E)-(G))
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