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Current law creates the Small Business Innovation Retention Fund and provides that monies in the fund be used to provide
financial assistance to certain Louisiana businesses that have received Small Business Innovation Research (SBIR) or Small
Business Technology Transfer (STTR) federal grants. Current law requires all monies within the fund to comply with Article
VII, Section 9(B) of the Constitution relative to the Bond Security and Redemption Fund (BSRF).

Proposed law retains current law but clarifies that eligible businesses include those receiving competitively awarded federal
grants, including SBIR or STTR. Proposed law further clarifies that the monies in the fund shall include but are not limited to
state or federal funding sources.

Proposed law may increase statutory dedications expenditures out of the Small Business Innovation Retention Fund
beginning in FY 27 if businesses receiving federal grants not specified in current law become eligible for assistance under the
proposed legislation. Any such expenditures are contingent upon the availability of monies in the fund.

The bill expands the eligible pool of grant recipients under the Small Business Innovation Retention Fund. Louisiana
Economic Development (LED) reports the ability to manage the expanded scope of the program utilizing existing staff and
resources. No additional expenditures are anticipated within the department at this time.

As of 4/02/2026, the Small Business Innovation Retention Fund has an unencumbered balance of approximately $5,315. The
Legislative Fiscal Office (LFO) presumes any material increase in expenditures would require additional deposits into the
fund, whether through gifts, donations, a federal grant award, or a legislative appropriation. In the absence of such funding,
proposed law is not anticipated to materially increase state expenditures.

There is no anticipated direct material effect on governmental revenues as a result of this measure. The Small Business
Innovation Retention Fund does not have a recurring revenue source beyond investment income, which totaled $5,315 in
FY 26 (as of 4/02/2026).

REVENUE EXPLANATION

EXPENDITURE EXPLANATION

Provides relative to the Small Business Innovation Retention Fund. (8/1/26)
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