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Present law provides exceptions to the term “contract limit” of $250,000 per project, including labor, materials, and
equipment at rates in the latest edition of the Associated Equipment Dealers Rental Rate Book, with administrative overhead
not to exceed 15%.
Proposed law adds an exception to allow a hospital service district to perform public work estimated to cost one million
dollars or less using its own employees without advertisement for public bid.
Present law prohibits Construction Management at Risk (CMAR) from being used projects under two million dollars for
hospital service districts.
Proposed law modifies present law by changing the minimum threshold to use CMAR for projects from two million dollars to
one million dollars for hospital service districts.

There is no anticipated direct material effect on governmental expenditures as a result of this measure. Proposed law lowers
the Construction Management at Risk (CMAR) threshold for hospital service districts from $2 M to $1 M, and authorizes such
districts to perform public work estimated to cost $1 M or less using internal employees without public bid. These provisions
are not expected to impact the operations or the overall number of projects administered by the Office of Facility Planning
and Control.

The CMAR method offers potential advantages compared to traditional procurement methods including expedited timing,
contractor qualifications playing a more prominent role, cost transparency, and risk shifted from the owner to the contractor.

There is no anticipated direct material effect on governmental revenues as a result of this measure.
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