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Proposed law requires that if a generic drug or a biosimilar is approved or licensed pursuant to law and has a lower wholesale acquisition
cost than its reference drug or product on the generic drug or biosimilar’s initial date of marketing, a health insurance issuer that provides
coverage shall do all of the following: (1) immediately make the generic drug or at least one biosimilar available on the plan formulary on
a tier with more favorable cost sharing, including actual out-of-pocket costs, than the cost sharing applicable to the reference drug or
product, (2) not impose prior authorization, step therapy, or any other limitation on the coverage of the generic drug or biosimilar which
formulary placement is required, (3) not impose any restrictions on the pharmacy through which an enrollee may obtain the generic drug
or biosimilar product that makes it more difficult for an enrollee to obtain coverage of or access to the generic drug or biosimilar than the
reference listed drug or product.
Proposed law provides that the requirements of this law shall remain in effect if the wholesale acquisition cost of the generic drug or
biosimilar remains lower than the wholesale acquisition cost of the reference drug or product.

There is no anticipated direct material effect on governmental expenditures as a result of this measure. The Louisiana
Department of Insurance (LDI) and the Office of Group Benefits (OGB) report no expenditure impact associated with the
coverage requirements for generic drugs or biosimilar products required by this measure.

OGB indicates that the proposed law is not applicable to its operations. LDI anticipates no direct expenditure impact, as any
oversight or implementation activities can be absorbed within existing staff and resources.

There is no anticipated direct material effect on governmental revenues as a result of this measure.
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