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Proposed legislation prohibits state and local education agencies from contracting with education service providers or
vendors of educational products that are foreign adversaries, agents of foreign adversaries, foreign terrorist organizations,
or their agents. Requires suspension of payments to any vendor found to fall under these categories, mandates due process
procedures, authorizes recovery of funds by the state, and requires contract notice language. Provides that an education
agency may request the attorney general’s opinion on whether a provider or vendor is prohibited from contracting with the
agency. Provides that if a provider or vendor is ineligible and does not return recoverable payments, the Department of
Justice, in coordination with the Department of Revenue, will collect the debt.

There is no anticipated direct material effect on governmental expenditures as a result of this measure.

Proposed legislation may increase administrative workload for state and local education agencies to the extent agencies
must update procurement templates, incorporate additional vendor certifications, review vendor ownership information, and
monitor compliance throughout the contract term. However, state procurement processes currently require vendor
registration, responsibility determinations, and verification against federal suspension and debarment lists through systems
administered by the Division of Administration (DOA).

To the extent the bill requires review of foreign ownership or affiliation beyond existing debarment and responsibility checks,
education agencies may experience a marginal increase in procurement staff workload. Any such increase is expected to be
absorbable within existing resources. The Department of Justice may experience minimal additional workload associated with
advisory opinions or enforcement actions; however, any such impact is expected to be handled using existing resources.

There is no anticipated direct material effect on governmental revenues as a result of this measure.

Proposed legislation does not create any new fees, fines, or penalties. Although the measure authorizes the recovery of
payments previously made to contractors later determined to be affiliated with foreign adversaries or foreign terrorist
organizations, any such recoveries would be incidental, case-specific, and indeterminable, and do not constitute new
revenue.
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