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Present law provides for the creation of economic development districts. Proposed law provides that the boundary of the district shall be a
single, contiguous boundary and that no property within the boundary shall be excluded from the district. Proposed law allows electors
residing within the district to petition the governing authority of a district for a special election to decide whether taxes initially levied
without election will continue, provided that at least 30 qualified electors reside within the boundaries of the district at any time after the
initial levy of the tax. Proposed law applies to taxes levied at a time when there were no qualified electors residing within the boundaries
of the district. Proposed law restricts the issuance of bonds payable from proceeds of the tax in the time period between certification of
such a petition and the special election. Proposed law restricts the issuance of bonds after the termination date if the tax is terminated
pursuant to the special election. Proposed law provides that if a majority of voters do not elect to continue the tax, the tax shall be
terminated upon the later of (1) retirement of bonds or other obligations funded by the tax, or (2) the first day of the second calendar
month following the promulgation of the election results.

Local governments may incur indeterminable costs to hold a special election pursuant to proposed law to the extent that
residents of an economic development district petition the government for such an election. If the continuation of the tax is
the only item on the ballot, the governing authority of the economic development district will be responsible for the full cost
of the election. Election costs to the governing authority will be mitigated to the extent that special elections coincide with
other local elections impacting the district or with statewide elections. Proposed law only applies to taxes which were levied
when no qualified electors resided in the economic development district.

There will be a decrease in revenues to economic development districts if special elections held pursuant to proposed law
result in the termination of taxes which were levied when no qualified electors resided in the district. The extent of any such
decrease will depend upon the size of the district which terminates the tax and the taxes which voters elect to terminate.
Therefore, any decrease in tax revenues is speculative and indeterminable.
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